* «* 


ee. RE 


= ce a 
a : : ae 
ottostiers 


The vertical strips on the 
cover are enlargements of 
materials and images used 
and produced daily by 
Maclean-Hunter. From left 
to right: a black-and-white 
printed surface; a four-color 
printed surface; a long- 
playing record, used in 
broadcasting; a cable TV 
image; and a printing plate. 
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1978 1977 increase 
Maclean-Hunter Limited 
Operating Summary ($000’s) 
Revenue $221,286 $198,263 12% 
Consolidated net income 13,129 9,724 35% 
Per Share Data—Class A and B 
Earnings per share $1.98 $1.39 42% 
Dividends declared per share 59.7¢ 33.0¢ 81% 
Shareholders’ equity per share $6.06 $4.54 33% 
Financial Position at Year-End ($000’s) 
Working capital $9,349 $7222 29% 
Total assets $165,850 $130,100 27% 
Long-term debt $51,744 $47,281 9% 
Shareholders’ Equity $40,623 $30,078 35% 
Ratios 
Current ratio 22 ton ent Owl 
Debt to Equity ratio 1.3 to 1 (oto 
Pre-tax return on revenues 13.4% 12.5% 
Pre-tax return on net assets 34% 32% 
After-tax return on 
Shareholders’ Equity 37% 33% 


Directors’ Report—2 
Financial Review—4 
Directors—10 
Publishing—12 
Broadcasting—16 
Cable Television—18 
Business Forms/Printing/Other—20 
Financial Statements—22 
Corporate Structure—32 
Ten-year Summary—34 
Directors and Officers—36 


The directors of Maclean-Hunter Limited take pride in 
presenting the 1978 annual report for your company. 

We are pleased to report revenue in 1978 of 
$22.1,286,000, an increase of 12% over 1977, and profit 
after taxes of $13,129,000, up 35% over the year 
previous. 

Nineteen seventy-eight is the fourth consecutive year 
in which growth in earnings per share has exceeded 30%. 

Maclean-Hunter Limited is a Canadian-controlled 
diversified communications company which began 
operations in 1887. The company is involved in the 
following major areas of the communications business: 
periodical publishing, cable television, radio and 
television broadcasting, business forms, book 
distribution, book publishing, trade shows, commercial 
printing, radio paging, and a variety of other 
information services. 

Maclean-Hunter is primarily involved in Canada, 
serving both English- and French-speaking Canadians. 
In addition, the company has significant operations in 
the United States (business publications and cable 
television), the United Kingdom (business 
publications), and has minor publishing interests in six 
other countries, not including Canada. 

Because we now own more than 99% of both 
Maclean-Hunter Cable TV Limited and CFCN 
Communications Limited, the shares of both these 
companies were delisted from the Toronto Stock 
Exchange in February, 1978. These companies continue 
to have a positive effect on Maclean-Hunter’s earnings. 

We feel our performance as broadcasters has been 
strong. We have lived up to the letter of all of our 
promises to the Canadian Radio-television and 
Telecommunications Commission, and we have 
continued to place a high emphasis on news and 
information programming in all of our broadcast 
operations. In addition, Newsradio, our national radio 
news agency, now plays an important role as a 
broadcast news service in Canada. Group ownership 
has proven to be beneficial for Canadian broadcasting, 
and we believe we have earned the opportunity to grow 
further in this area of our business. 

The first Canadian Church Choir competition, 
sponsored by Maclean-Hunter Cable TV Limited, was a 
major success, drawing 88 entries from across Canada. 
We believe this event makes an important contribution 
to national unity and musical development in Canada, 
and increases awareness in community programming. 
The 1979 version has been even more successful, 
drawing 124 entries from across the country. 

There were a number of noteworthy acquisitions and 
divestitures at Maclean-Hunter Limited during 1978, all 


of which have improved the business mix of the 
company. 

Following is a list of profit centres which were started 
during 1978: Chatelaine Mére Nouvelle (Canadian 
publication); Chatelaine’s New Mother (Canadian 
publication); Chemexpo ’79 (Canadian show); Freight 
Show North (U.K. show); Home Decor Canada 
(Canadian publication); Salon Rest-Héte (Canadian 
show); Shopping Centres Canada (Canadian 
publication). 

The following properties or franchises were 
acquired: Anthes Business Forms (Canadian business 
forms company); B.C. Outdoors (Canadian publication); 
Burns & MacEachern (Canadian book publishing 
company); Cable franchises (Suburban Cablevision, 
New Jersey, acquired the following new cable television 
franchises: Berkeley Heights, New Providence, 
Secaucus, Woodbridge, Kenilworth, Mountainside, 
Cranford, Perth Amboy); Canadian Yachting (Canadian 
publication); CKBY-FM (Ottawa radio station); CKOY- 
AM (Ottawa radio station); The Educational ABC’s of 
American Industry Resource Book (Canadian 
publication); The Educational ABC’s of Canadian 
Industry Resource Book (Canadian publication); Freight 
Show Europe (U.K. show); Home Improvement 
Contractor (U.S. publication); Pacific Yachting 
(Canadian publication); Paper Film and Foil Converter 
(U.S. publication); Racquets Canada (Canadian 
publication); Ski Canada (Canadian publication); Ski 
Canada Guide to Cross Country Skiing (Canadian 
publication); Teen Generation (Canadian publication); 
Western Fisheries (Canadian publication). 

These properties were sold: Metro Toronto News 
Company Limited (Canadian periodical distributor); 
SVP Canada (Canadian information service); 
Westbourne-Maclean Hunter (Pty.) Limited (South 
African company). 

The following properties were discontinued or 
suspended: Coatings in Canada (Canadian publication); 
Contract and Architectural Showcase (Canadian show); 
Financial Post Research & Development (Canadian 
service); Music Market Canada (Canadian publication); 
Prét-a-Porter Show (Canadian show); Sono (Canadian 
publication). 

We sold Metro Toronto News because the values of 
Maclean-Hunter as a publisher and the values imposed 
by external forces on wholesale periodical distributors 
came into conflict. We decided to sell Maclean-Hunter 
South Africa because we found it difficult for non-South 
African ownership to operate in that country. 

During the year, attempts by Maclean-Hunter to 
purchase the Sterling Newspaper Group fell through 
because a final purchase price could not be agreed 
upon. 

Our consumer magazines experienced an exciting 
year of growth in 1978, with the start up of the weekly 
Maclean’s in September, and the acquisition or start up 
of 12 other special-interest publications. Also, Bill C-58, 
the 1976 revision to the Income Tax Act which removed 
tax advantages enjoyed by foreign magazines and 
broadcasters, continues to have a beneficial effect on all 
Canadian publishers, including Maclean-Hunter. We 
caution shareholders, however, that Canada Post, 
uncertain paper supplies, and paper costs remain 
question marks in the area of publishing periodicals. 
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Maclean-Hunter has created a new unincorporated 
company, known as Maclean-Hunter Business 
Publishing Company, which was formed to consolidate 
all of our worldwide business publishing operations. 
George W. Gilmour has been appointed president of 
the new company. Paul S. Deacon, formerly publisher 
of The Financial Post, has been appointed a vice- 
president of this new company, and is now its senior 
representative in Ottawa. 

Maclean-Hunter Limited has also formed a new 
division within the parent company to group together 
the company’s book publishing, book distribution, 
trade shows and other information services operations. 
Cameron L. Fellman has been appointed a vice- 
president to head up this new division. 

M-H has diversified significantly over the past 15 
years. While publishing remains a principal factor in 
our business, the expansion into other areas of the 
communications industry, particularly radio and 
television broadcasting, cable television and business 
forms, has provided a broader financial base for our 
revenues. Publishing revenue, while continuing to grow, 
has decreased as a percentage of total revenues from 
approximately 78% in 1968 to 50% in 1978. 

The Financial Post released figures in 1978 which 
showed Maclean-Hunter was the 115th largest 
industrial company in Canada ranked in terms of sales, 
116th in assets, and 104th in net income. 

Weare probably the most diverse communications 
company in Canada, and the fifth largest in terms of 
sales. 

The total annual circulation of ali Maclean-Hunter 
consumer magazines makes up 7% of the total 
circulation of all Canadian consumer magazines. 

Maclean-Hunter’s Canadian business publications 
have approximately one quarter of the total circulation 
of all business publications in this country. 

M-H’s broadcasting interests account for 3% of total 
Canadian radio and television revenue. 

The company generates roughly 8% of total 
Canadian cable television revenues, and services a 
similar percentage of all Canadian cable TV subscribers. 

During and beyond 1979, the company will direct its 
growth based on a detailed corporate plan now in place, 
some of the highlights of which follow: 

O All existing and new properties will achieve a 
minimum after-tax rate of return on net assets 
employed of 12%. 

O All properties which do not measure up to the 
corporate plan’s objectives will require approval for 
continuance. 

0 The company will own at least majority interest or 
legal control of all its activities. 

At the board level, F. William Fitzpatrick, president 
and chief executive officer of Bralorne Resources 
Limited, Calgary, joined the board in February, 1978. 

Floyd S. Chalmers, now in his 60th year of service 
with Maclean-Hunter, has been appointed honorary 
chairman of the board of directors. 

As an ideas and service company we recognize that 
our growth and success can more than anything else be 
attributed to selective hiring policies. We thank our 
employees, all of whom help Maclean-Hunter play such 
an important part in the growth and development of 
communications and unity in Canada. 


Because Maclean-Hunter continues to grow and 
prosper in the Canadian economy, we believe it’s 
important that we make a reinvestment in Canada. As a 
result, Maclean-Hunter publications and broadcasting 
outlets contributed more than $2,500,000 in free 
advertising to worthwhile charitable and cultural 
organizations from coast to coast. This is above and 
beyond the “fair-share” cash donations we make to 
such organizations. 

Maclean-Hunter has these continuing goals: to 
produce profits, to create a proper working 
environment, and to contribute toward the building of a 
strong, united Canada. We achieve these goals through 
information, ideas, entertainment, and by helping 
others attain these same goals. 

The company looks forward to a year of continuing 
growth in 1979. 


On behalf of the board: 
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Donald G. Campbell 
Chairman and 
Chief Executive Officer 


Frederick T. Metcalf 
President and 
Chief Operating Officer 
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This has been another record year for Maclean-Hunter 
Limited. Revenues up 12% 

Consolidated net income up 35% 

Earnings per share up 42%. 

Nineteen seventy-eight marks the fourth consecutive 
year in which earnings per share growth has been more 
than 30%. Earnings per share has more than doubled in 
the last two years--from 95¢ per share in 1976 to $1.98 
per share in 1978. 

The 1978 increase in Consolidated net income was in 
excess of $3.0 million and is the largest dollar increase 
in the company’s history. 

Revenues 

Total 1978 revenues increased by $23 million to $221.3 
million, an increase of 12% over 1977. The 1978 figure 
includes revenues from our Metro Toronto News 


The board of directors is responsible for the financial 
statements of the company. 

The responsibility for preparation of the financial 
statements has been delegated to management, and the 
responsibility for a detailed review of these statements 
has been delegated to the audit committee of the board 
of directors. 

The financial statements contained in this annual 
report have been prepared by management using 
information available to February 19, 1979. On the 
recommendation of the audit committee they were 
approved by the board of directors. The respective roles 
of management and the audit committee are discussed 
below. 

Clarkson, Gordon and Co., chartered accountants, 
having been appointed independent auditors of the 
company by the shareholders for 1978, have performed 
an audit of the company. This audit has enabled them 
to express their opinion on the financial statements of 
the company, which opinion is shown on page 26. 
Management 
Preparation of financial information is an integral part 
of management's broader responsibility for the on- 
going operations of the company. 

Financial information reported on a quarterly basis, 
as well as financial information contained elsewhere in 
this report, is consistent with that contained in the 
annual financial statements. These financial reports are 
prepared in conformity with generally accepted 
accounting principles applied on a consistent basis. The 
accounting principles used are those judged by 
management to be most appropriate under the 
circumstances. Financial statements cannot be precise 
statements of fact. They are the result of numerous 
estimates and judgments which are made by 
management. These judgments and estimates are a 
necessary part of accounting, and are made based on 
Hae informed and expert knowledge of the 
acts. 

To ensure that transactions are accurately recorded 
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Responsibility for Financial Statements 


distribution operations which were sold effective June 
30, 1978. 

Revenues from continuing operations increased by 
$39 million or almost 24%. Each of our four major 
business segments showed revenue increases in 1978 of 
over 20%. 

While the effect of the sale of the distribution 
operations significantly affected revenues, it does not 
have a material impact on net income. 

Operating Income 

Operating income increased by almost $5 million in 
1978—an increase of 20%. The largest gains were shown 
in Broadcasting (38%) and Cable TV (35%). 

The following is a brief review of the four major 

business segments of the company. 

Publishing 

Revenues increased by more than $20 million to 
$110,000,000 in 1978 (23% over 1977). While each 
source of revenue (see graph) showed absolute 
increases in revenues, by far the greatest growth was 
from magazines and foreign publishing. The growth in 
magazine revenues reflects in part the change in weekly 
frequency for Maclean’s, the revenues of newly 
acquired special-interest consumer magazines and 
strong revenue gains for our other consumer magazines. 
Revenue from our foreign publishing operations 
increased by more than 50% in 1978. This increase came 


on a timely basis, are properly approved and result in 
reliable financial statements, management maintains an 
extensive system of internal accounting controls. The 
adequacy and operation of the control systems are 
monitored on an on-going basis by an internal audit 
department. 

The company feels that good control is enhanced by 
careful selection of personnel, and by ensuring that the 
company policies, standards and procedures are 
properly communicated throughout the company. As 
part of this continuing process the company prepared 
and distributed to all employees a detailed statement of 
“Company Philosophy, Editorial Principles, and 
Guidelines for Business Conduct’. The company feels 
that this statement gives added assurance that business 
is conducted in an appropriate manner. 

Audit Committee 

The board of directors has for years appointed an audit 
committee which currently consists of two inside and 
three outside directors. The committee is chaired by A. 
J. Little, F.C.A., an outside director. This audit committee 
meets a minimum of two times per year with the 
independent accountants, with the outside directors given 
the opportunity to meet with the independent accountants 
without members of management being present. 

One of the primary duties of the audit committee is 
an annual review of the audited financial statements 
prior to their submission to the board of directors. This 
review includes a meeting with the external auditors 
and management, at which time the reasons for any 
large or unusual fluctuations are discussed, together 
with any unusual disclosures or accounting treatments. 
The audit committee asks the external auditors whether 
any matters should be brought to the attention of the 
directors or shareholders. 

The audit committee also reviews the 
recommendations of the independent accountants for 
improvements in accounting systems and internal 
controls, and reviews with management the 
implementation of these recommendations. 


weakness of the Canadian dollar relative to both the 

U.K. pound and U.S. dollar contributed significantly to 

this growth, as did the acquisition of two new business Le 1978 

publications early in the year by our Chicago operation. | 25% > Business publications 
While publishing represents 50% of our total 14) 7 in Canada 

revenues it accounts for only 27% of our operating 

income. This represents a return on revenue of 7.3%, Other 

compared with 7.9% in 1977. While publishing a Business Publications 

revenues increased dramatically, the operating profits outside Canada 

from these operations increased by only 9%. Although 

profits from the foreign operations increased in line ZS Financial Post 

with revenues, domestic profits actually decreased. The Sty 33% ——> Magazines 

return earned on net assets employed, however, is the wi 

highest of all segments, at 65%. This compares with 77% 

in 1977. 

Broadcasting Other 

Broadcasting revenues increased by $5.8 million to 

$27.5 million, an increase of 27%. While a portion of Business Publications 

this increase reflects the acquisition of CKOY Limited outside Canada 

early in the year, both CKEY Limited and CFCN 

revenues increased by approximately 20% in 1978. 

Because expenses did not increase at the same rate as 

revenues, operating profits improved during 1978 by Financial Post 

almost $2 million, or 38%, over 1977. Operating income 

from Broadcasting accounted for 25% of consolidated 

operating income, compared with 21% in 1977. Total revenue $89,665,000 


about equally from our U.S. and U.K. operations. The Publishing Revenues by Source 


Total revenue $109,988,000 


Business Publications 
in Canada 


Magazines 


Return Returnon 
Operating Net Assets on Net Assets 
Revenues Income* Employed** Revenue Employed 


($000’s) (%) ($000’s) (%) ($millions) (%) (%) (%) 


| 55% 347% 13% 


Discontinued operations 18,088 8.2% (85) (0.3%) - (0.5%) N/A 


$221,286 100.0% $29,745 100.0% 87.4 100% 13.4% 34% 


Less interest expense (6,296) 
Add goodwill amortization 781 


Income before income taxes $24,230 


Operating income” Net Assets Employed** 


*”Operating income is defined as net income before interest expense, income taxes, share Net assets employed’ represents total assets (excluding investments and advances) less 


of affiliates and minority interest. current liabilities, unearned net publishing revenue and deferred taxes. 


Broadcasting operations showed a return on revenues 
of 26.5% compared with 24.4% in 1977. It also recorded 
a return on net assets of 52%, unchanged from 1977. 
Cable TV 

Revenue from our Cable TV operations increased by 
almost $8 million in 1978 to $31,175,000—an increase of 
34% over 1977. Revenues from our U.S.-based 
Suburban Cablevision approximately doubled in 1978, 
accounting for more than one half of the total sales 
increase for Cable TV. Operating profits increased at 
approximately the same rate as revenues in 1978, 
resulting in Cable TV operating profits accounting for 
36% of total profits, up from 32% in 1977. 

Return on revenues from Cable TV improved 
slightly to 34.7%. The return on net assets also 
improved to 23%, compared with 22% in 1977, but 
remains the lowest of the four major segments. This 
reflects the large capital investment required in the 
Cable TV industry. 

Business Forms 

Business forms revenues increased by almost 24% in 
1978 to more than $15 million. Approximately one half 
of this increase was the result of the acquisition in 
September of Anthes Business Forms. Operating profits 
improved at a healthy 18% and now represent 7% of 
total operating profits. With the sale of the largest part 
of our distribution operations in 1978, Business Forms 
becomes our fourth largest business segment. Separate 
disclosure of this segment of our business is being made 
for the first time this year. The Business Forms segment, 
which is also capital intensive, shows a 26% Return on 
net assets and a 14.5% Return on revenues. 
Reorganizations 

During 1978 and the first part of 1979, a number of 
amalgamations were completed in an attempt to reduce 
the complexity of the corporate structure. These 
included the amalgamation of Huron Cable TV Limited 


1978 
($000’s) 
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Discontinued operations 


29,745 24,859 21,166 18,845 16,246 
100% 100% 100% 100% 100% 34% 32% 
Less interest expense (6,296) (4,237) (A517) (2,750) (3,168) 
Add goodwill amortization 781 326 ee) _ — 
Income before income taxes $24,230 $20,948 $17,702 $16,095 $13,078 


Selected Segmented Historical Comparisons 


1977 
($000’s) 


% % % % 


with Maclean-Hunter Cable TV Limited and the 
amalgamation of the Voice of the Prairies Limited with 
CFCN Television Limited. 

A new Netherlands subsidiary, Maclean-Hunter 
B.V., was established to bring together our foreign 
publishing interests. At December 1978, Maclean- 
Hunter Limited (Britain) and Maclean-Hunter 
Publishing Corporation (United States) are subsidiaries 
of this new company. In 1979, we intend to transfer 
ownership in our European affiliates to Maclean-Hunter 
BV: 

The above changes have been reflected in the 
Corporate Structure Chart on page 32. 

Interest expense 

Interest expense increased by more than $2 million in 
1978, an increase of almost 50% over 1977. Over half of 
this increase represents increased bank interest paid on 
the $17.6 million special term loan arranged in July of 
1977 to purchase additional shares in M-H Cable TV 
and CFCN Communications. 

Because the transaction took place in the middle of 
1977, 1978 results reflect the full year’s effect of this 
purchase. In addition to increased interest expense, this 
partially explains the increased goodwill amortization, 
the large reduction in Minority interest expense, and 
the decrease in average number of shares outstanding in 
1978. This latter change explains why 1978 Earnings per 
share increased by 42% while Consolidated net income 
increased by only 35%. 

During 1978, the Canadian prime bank interest rate 
was increased six times from 8.25% to 11.5%, witha 
further increase to 12% effective January 1979. Because 
a large portion of our debt is related to the prime rate, 
the estimated effect of these increases in prime in 1978 
was an increase in interest expense of over $500,000. 
Income Taxes 
The 1978 tax rate of 42.4% is down sharply from the 


Return on Net 
Assets Employed* 


1978 NOW 


Segmented 
Income* 


1976 
($000’s) 


LOTS 
($000’s) 


1974 
($000’s) 
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“Prior year's figures have been restated to reflect reclassifications of segments made in 1978 


1977 rate of 47%. Approximately two percentage points 
relates to a one-time reduction of $460,000 in income 
taxes previously provided. The adjustment made was a 
result of a recent court decision on the calculation of 
manufacturing and processing profits for Canadian 
publishing activities. 

In addition to this one-time tax reduction, the 
Company will continue to benefit from a lower tax rate 
on its Canadian publishing activities. 

Approximately three percentage points relates to 
various investment tax credits totalling $665,000 in 
1978. Investment tax credits will continue in 1979 and 


should result in an overall tax rate of approximately 45%. 


Debt 
During the year our total net debt position increased by 
$6.6 million. Long-term debt increased by $4.5 million 
to approximately $52 million at December 31, 1978. 
During the year, the company acquired new 
properties of $21.4 million and paid dividends of $4.0 
million in addition to spending $6.9 million on business 
acquisitions. These uses of funds totalling $32.3 million 
were largely financed from operations ($27.2 million) 
and a net increase in long-term debt ($4.5 million). 
While there was a small increase in debt, the debt to 
eguity ratio (Long-term debt in relation to total 
Shareholders’ equity) decreased from 1.57:1 to 1.27:1 at 
the end of 1978. Put another way there was a 35% 


Revenue 


Advertising revenue 
Non-advertising revenue 


($ millions) ($ millions) 


Shareholders’ 


equity 
per share** 


(in dollars) 


6.06 
im 
74 TS Tes SIE 78 


($ millions) 


increase in Shareholders’ Equity but only a 9% increase | primarily to accomodate the change to weekly 


Income before 
extraordinary 
items, dividends 


Wi: 


Long-term debt*** 
Working capital 


2. 
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40 
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in Long-term Debt. 

During the year, 15 year Guaranteed Senior Notes in 
the amount of $20 million (U.S.) were issued by 
Suburban Cablevision, carrying an interest rate of 978%. 
This leaves approximately half of our long-term debt 
and all current bank loans bearing interest at a rate 
related to bank prime. The estimated effect of a 1% 
change in bank prime rate based on this level of debt is 
approximately 3¢ per share. 

Working Capital 

The current ratio (Current assets over Current 
liabilities) has remained constant at 1.2 in 1978, while 
working capital has increased by $2.2 million. The 
largest change in working capital was an increase of 
$11.6 million in Accounts Receivable—up 46% over 
1977. This is partly explained by the reported revenue 
gains from continuing operations of 24%. 

Newly acquired operations have also contributed to 

this increase. 

Properties 

Property additions in 1978 totalled $23.2 million 
including $1.8 million reflected as part of business 
acquisitions. This is an increase of $7.3 million over 
1977. These consisted mainly of $14.6 million in 
additions to Cable TV plant, and approximately $4.0 
million in new equipment and improvements to the 
printing plant. These improvements were made 


Earnings 
per share* 


Before extraordinary items 
After extraordinary items 
(in dollars) 1.98 om 
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* Based on effective number of shares outstanding after elim- 


ination for indirect interest in own shares. December 31. 


** Calculation based on number of shares outstanding at 


***Excludes current portion of debt 


— 


frequency of Maclean’s magazine. 

Pension Plans 

The Company has pension plans covering substantially 
all employees. Based on an actuarial valuation prepared 
in 1978, there is an immaterial unfunded liability. The 
company pension plans have assets in excess of $30 
million at December 31, 1978. 

The company also has a deferred profit sharing plan 
to provide additional benefits to employees upon 
retirement. This also covers the vast majority of 
employees. During 1978, company contributions to 
both the Pension Plan and Deferred Profit Sharing Plan 
totalled approximately $2.6 million. 

Foreign Exchange 

Foreign operations are becoming a larger portion of our 
total operations. In 1978, revenue from foreign 
operations increased to almost 15% of total revenue, 
compared with less than 10% in 1977. Foreign assets at 
December 31, 1978 amounted to approximately 
$37,000,000, or 22% of total assets. 

Included in 1978 net income is a gain on translation 
of foreign currencies amounting to less than 1¢ per 
share, compared with a gain of 2¢ per share in 1977. 

These gains are based on the accounting policy 
described in note 1 to the financial statements. It should 
be noted that actual exchange gain is the net result of 
exchange gains of about 3¢ per share (for those 
operations with a net current asset position) and 
exchange losses of about 2¢ per share (for operations 
with a net current liability position). 

Our company was encouraged to see that the 
Canadian Institute of Chartered Accountants has 
deferred implementation of its recent recommendation 
on Translation of Foreign Currency. We felt that certain 
aspects of the recommendation resulted in misleading 
presentation. This was particularly true when applied to 
our United States Cable operation. Because our U.S. 
operations are completely autonomous, having assets in 
U.S. dollars, financed by debt in U.S. dollars, which will 
be repaid with U.S. dollar cash flows, we do not feel it is 
realistic to reflect unrealized foreign exchange losses or 
gains on this foreign debt. 

Dividends 
Actual dividends declared in 1978 were 59.7¢ compared 


to 33.0¢ in 1977, an increase of 81%. This represents a 
dividend pay-out of 43% of 1977 net income per share. 
The January 1979 regular dividend was increased to 
17.5¢ per share representing an annual dividend rate of 
70¢ per share. 

In increasing the dividend to this level, the board 
considered the company’s excellent earnings growth 
over the last four years, shareholders’ desire for steadily 
increasing return on their investment, as well as the 
company’s financial requirements to finance future 
growth. 

Dividends declared in 1978 on both Class A and 
Class B shares include special dividends of 15.9¢ per 
share paid out of capital surplus. These special 
dividends were not taxable when received but do 
reduce the adjusted cost base of the related shares for 
calculation of capital gains tax upon disposition of the 
shares. 

Commencing with the January 1979 dividend, 
dividends on Class B shares will be payable in Class C 
special shares with a par value of 1¢ which will be 
redeemed immediately upon issuance. These Class B 
dividends will be taxed in the year received as a capital 
gain. The creation of the Class C shares and the 
capitalization of surplus referred to in the financial 
statements reflect the capital reorganization approved 
by the shareholders on April 26, 1978. 

Return on Shareholders’ Equity 

Return on Shareholders’ equity (calculated as the ratio 
of after-tax profits to average Shareholders’ equity) has 
increased to 37% in 1978, up from 33% in 1977. The 
1977 return was the highest return on Shareholders’ 
equity of the top 200 Industrial Corporations as shown 
in the “1978 Financial Post 300.” 

Effects of Inflation 

The financial information presented in this report is 
based on historical cost and does not reflect the effects 
of inflation. Because we do not have large inventories 
and because they turn over a number of times each 
year, the effect of adjusting inventories for inflation 
would be immaterial. Approximately one half of our 
total gross fixed assets represent Cable TV plant. 
Internal studies have shown that the cost of new and 
replacement Cable TV plant has not changed 


Breakdown of Expenses included in Operating Income 


Salaries and benefits 


Paper and ink 


Postage expense 


Outside printing 


Communications costs 


Energy costs 


Property cost (depreciation and leasing) 


Broadcasting program rights 


All other 


Total 


Cable TV 
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appreciably over the past few years. 

Because our capital intensive operations have been 
updated and expanded substantially over the last few 
years, we feel that the historical based data being 
disclosed is not significantly distorted by inflation. 
Operating expenses 
The previous table shows the relative size of some of the 
major operating expenses within each of our business 
segments. This is also shown for total operations 
excluding those operations discontinued during the 
year. These expenses exclude interest expense which by 
nature is more of a corporate expense. It is interesting to 
note that people cost remains the single largest cost in 
each of our segments. 

Total taxes 

The impact of taxes on our company is certainly more 
than would appear at first sight. In addition to the $10.3 
million of income taxes reported in the Consolidated 
Statement of Income, the company made additional tax 
payments of over $5 million during the year. These 
included payments of employment taxes, property 
taxes, capital tax, permits, licenses and other 
government mandated fees. The combined taxes above 
of over $15.3 million excludes all federal and provincial 
sales taxes included in the price paid for goods 
purchased by the Company. 


In addition, the company collected over $16.0 million 
on behalf of governments in 1978, including tax and 
other deductions from employee earnings. The payment 
of these additional taxes are a direct result of the 
operations carried on by the company. 

Corporate Donations 

Corporate donations made by the Company and its 
subsidiaries, including cash donations plus the value of 
donated advertising space and air time, totalled 
approximately $2.75 million for the year. We feel that 
this contribution to our community is a most important 
facet of our corporate responsibility. 

Education and Training 

The company continues to emphasize special training 
and development of employees. Over $350,000 was 
spent during the year to supplement regular on-the-job 
training. 

1979 

The Company has planned for capital expenditures in 
1979 of approximately $25 million, including an 
estimated $18.0 million for Cable TV plant additions. It 
is expected that the majority of these expenditures will 
be financed out of operations. 

We anticipate further growth in both Consolidated 
net income and Earnings per share for 1979. However, 
we do not expect that it will be at the same high growth 
rates experienced over the past four years. 


Selected Quarterly Information for Shareholders 


1978 1977. 1976 1975 1974 
Revenue per quarter ($000’s) 
ist quarter oy SIL EO2 $ 44,634 $ 38,405 $ 34,219 % 28,731 
2nd quarter SOS SOL, 45,419 39,441 337208 
3rd quarter 48,375 48,732 42,345 36,195 31,504 
4th quarter 61,546 54,570 49,114 41,823 38,871 
Total $221,286 $198,263 $175,283 $151,678 $132,309 
Net income per quarter ($000’s) 
After extraordinary items 
1st quarter > 2,596 $ 1,374 $ 1,174 $ ©6970 $ ©6940 
2nd quarter 4,135 2703 2,001 2,099 792 
3rd quarter 2,439 1,945 1,305 1,294 731 
4th quarter 4,159 3 O02. 2,662 1,530 1,605 
Total 137129 oy One Sa AD > 0,893 $ 4,068 
Earnings per share per quarter* 
After extraordinary items 
Ist quarter $ ©6036 $ ©6020 $ ©6016 SeeO 12 S 012 
2nd quarter 0.62 0.38 0.27 0.25 0.10 
3rd quarter 0.37 0.28 OME, 0.16 0.09 
4th quarter 0.63 Ois3 0:35 0.19 0.20 
Total $ 1.98 $ Wego) $ 0.95 $m OFZ $ O%o 
Five year record of stock prices 
High Go AW S10 po 13225 $6. 9.88 $ 9.38 $a 10.25 
Low GAS $ 7.00 Se o.OO $ 5.00 $ 4.00 
As at December 31 
Number of shareholders 1415 1,163 1,246 1,218 1,199 
Distribution of shares: (%) Canada 99.5% 99.5% 99.7% 99.6% 99.7% 
(%) Foreign 0.5% 0.5% 0.3% 0.4% 0.3% 
4,100 4,000 4,000 4,000 4,000 


Number of employees 


* Earnings per share are based on the average number of shares outstanding for each year. T hese differ from the earnings per share figures 
shown in the quarterly reports which are based on the average number of shares outstanding for the quarter. 
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and F. William Fitzpatrick. 
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Donald G. Campbell 
Chairman and 

Chief Executive Officer 
Chairman, Maclean-Hunter 
Cable TV Limited. 
Chairman, CFCN 
Communications Limited. 
Age 53 

Joined M-H 1957. 

Elected director 1959. 

Has held various 
administrative positions 
with the company including 
Controller; Vice-President, 
Finance; and Executive 
Vice-President, Broad- 
casting and Finance. 

Vice-Chairman, Canadian 
Section, Commonwealth 
Press Union; Toronto 
Redevelopment Advisory 
Council. 

Trustee, Hospital for Sick 
Children. 


Bank, Steinberg Inc. 
Fellow of the Institute of 
Chartered Accountants. 


Frederick T. Metcalf 
President and 
Chief Operating Officer 
President, Maclean-Hunter 
Cable TV Limited. 
Chairman, Suburban 
Cablevision, New Jersey. 
Age 57 
Elected director 1969. 
Founding President, 
Canadian Cable Television 
Association. 
Honorary Colonel, 11th 
Field Artillery Regiment of 
Guelph. 


Director, Toronto-Dominion 


Floyd S. Chalmers 
Honorary Chairman and 
Company director 

Age 80 

Joined M-H 1919. 
Elected director 1938. 

Has held various editorial 
and administrative 
positions with Maclean- 
Hunter leading to President 
(1952-1964) and Chairman 
(1964-1969). 


Director, AGF Mutual Funds. 


Has worked for numerous 
public service and cultural 
organizations. 

Winner of numerous 
awards, including: Officer 
of the Order of Canada; 
Canadian News Hall of 


Fame; Civic Medal of Merit, 
Toronto; Centennial Medal; 
Jubilee Medal. 

Honorary degrees from 
University of Western 
Ontario; Waterloo Lutheran 
University (now Wilfrid 
Laurier University); Trent 
University; York University. 

Founder of the Floyd S. 
Chalmers Foundation, which 
supports Canadian organiza- 
tions in the performing arts. 


Lorne R. Clark 
Vice-President, Finance 
Age 43 

Joined M-H 1961. 
Elected director 1972. 

Has held various 
administrative positions 
with the company including 
Controller; and Controller 
& Treasurer. 

Member, Association of 
Chartered Accountants of 
Quebec. 

Director, Financial 
Executives Institute of 
Canada. 

Honorary Treasurer, St. 
John Ambulance 
(Ontario Council). 


Paul S. Deacon 
Publisher, 

The Financial Post Division 
Age 56 

Joined M-H 1947. 
Elected director 1972. 

Has held various editorial 
and administrative positions 
with The Financial Post. 

Member, Advisory Council, 


Faculty of Administrative 
Studies, York University. 
Board member and past 
president, National Ballet of 
Canada. | 
Vice-President, Maclean- 
Hunter Business Publishing 
Company, effective February 1, 
1979. | 


F. William Fitzpatrick 

Company director 

Age 46 

Elected director in 1978. 
President and Chief 

Executive Officer, Bralorne 

Resources Limited. 
Member, Calgary Advisor 

Board of Guaranty 

Trust Company of Canada; 

The Salvation Army. 


George W. Gilmour 
President, Maclean-Hunter 
Business Publishing Company 
Age 61 

Joined M-H 1939. 

Elected director 1963. 

Has held various positions 
with the company including 
Group Publisher; Vice- 
President, Business 
Publications Division; Vice- 
President, Financial Post 
Division and International 
Operations. 

Director, Rotary Laughlin 
Centre. 

Trustee, Art Gallery of 
Ontario. 


Below, standing, left to right: 
George W. Gilmour, John M. 
Holton, Ed Nymark. Seated: 
Lloyd M. Hodgkinson (left), 
Gordon P. Osler 
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Standing, left to right: Frederick T. Metcalf, Robert W. Robertson, 


William P. Wilder, and Peter C. Newman. 


Lloyd M. Hodgkinson 
Vice-President, 
Magazine Division 

Age 58 

Joined M-H 1942. 
Elected director 1964. 

Has held various positions 
with the company including 
Publisher, Chatelaine; 
Publisher, Chatelaine; 
Publisher, Miss Chatelaine; 
Publisher, Maclean’s; 
Publisher, L’Actualité. 

Chairman, Keg 
Productions Limited. 

President, Periodical Press 
Association. 

Vice-Chairman, Audit 
Bureau of Circulations. 

Director, Canadian Opera 
Company; Trustee, Opera 

‘Canada; Member, Rotary 
‘Club of Toronto. 


John M. Holton 

Company director 

Age 53 

Elected director 1971. 
President, Hunco Limited; 


Director, Glendale 
Spinning Mills Limited; 
Rostland Corporation. 


Arthur J. Little 
Company director 
Age 65 
Elected director 1974. 
Retired in 1974 as a senior 
partner, Clarkson, Gordon 
& Company. 
Directorships include 
Algoma Central Railway; 
Brascan Limited; Eaton’s of 


Canada Limited; London Life 


Edgecliffe Holdings Limited. 


| Trust Company Limited; 
Noranda Mines Limited; 
St. Marys Cement Limited. 


Appleby College. Trustee, 


Toronto General Hospital. 


Fellow of the Institute of 
Chartered Accountants. 


| Peter C. Newman 
Editor, Maclean's 
Age 49 
Joined M-H 1950. 

| Elected director 1972. 

Has served The Financial 
| Post and Maclean’s in 
various editorial capacities. 

Winner of numerous 
journalism awards. 

Honorary degrees from 
Brock University and York 
University. 
| Appointed Officer, Order 
| of Canada. Author of many 
| bestselling books. 


| Ed Nymark 

| Vice-President, 

| Printing and Business Forms 
Chairman and President, 
Business Forms Division 

| Age 63 

Joined M-H 1945. 
Elected director 1956. 


as Production Engineer; 
Plant Manager; Manager, 
Commercial Printing Sales. 

Past President, Magazine 
| Printer’s Section, Printing 


| Industry of America; Rotary 


| Club of Willowdale. 


Has served Maclean-Hunter | 


| Seated: Paul S. Deacon. 
Standing: Lorne R. Clark (left) 


Insurance Company; National | and Arthur J. Little. 


| Gordon P. Osler 

| Company director 

| Age 56 

| Elected director 1976. 
Vice-Chairman and Chief 

| ExecutiveO fficer British Steel 


Governor, York University; | Corporation (Canada)Limited. 


| Directorships include 

| Household Finance 
Corporation; Inter-City Gas 

| Limited; Interprovincial 

| Steel and Pipe Corporation 

| Limited; North American 

| Life Assurance Company; 

| The Toronto-Dominion 

| Bank; Trans Canada 

| PipeLines Limited; The 

| Canadian Surety Company. 

| Chairman, 

| Stanton Pipes Limited, 

| effective March 31, 1979 

| 

| 


| 
| 
| 
| 
| 
| 


effective March 5, 1979. 


Robert W. Robertson 
Vice-President, 

Business Publications Division, 
Maclean-Hunter Business 
Publishing Company 

Age 54 

Joined M-H 1942. 

Elected director 1969. 

Has held various positions 
with the company including 
Group Publisher; Executive 
Publisher. 

Director, Canadian 
Business Press; Canadian 
Circulations Audit Board; 
Periodical Press Association. 

Member, Business 
Professional Advertising 
Association. 


William P. Wilder 
Company director 
Age 56 
Elected director 1977. 
Executive Vice-President, 
Gulf Oil Canada Limited. 
Directorships include 
Allstate Insurance 
Company of Canada; 
John Labatt Limited; 
Lever Brothers Limited; 
Noranda Mines Limited; 
Simpsons-Sears Limited. 
Member of Executive and 
Advisory Committees of 
The University of Western 
Ontario, School of Business 
Administration. 
Trustee, The Hospital for 
Sick Children; The Lester B. 


Pearson College of the Pacific. 


President and Chief Executive 
Officer, Consumers’ Gas Co. 


| 
| 
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Maclean-Hunter was 
founded in 1887 when John 
Bayne Maclean published 
the first issue of Canadian 
Grocer, a business 
publication designed to serve 
Canada’s retail food 
industry. 

Business publications 
remain an important part of 
the total Maclean-Hunter 
operation. The company now 
publishes more than 70 of 
these special-interest 
publications, including 
annuals, each one edited to 
serve a specific Canadian 
industry or profession. 

Business publications in 
general enjoy greater success 
in periods of economic 
growth and capital spending. 
In 1978, the business press 
industry in Canada 
experienced a reduction in 
advertising pages. At 
Maclean-Hunter, while 
revenue was up 5%, profits 
were down. 

In spite of this, a number of 
publications had quite 


successful years, such as 
Oilweek, Canadian 
Advertising Rates & Data, Le 
Québec Industriel, The 
Medical Post, Transport 
Commercial, Canadian 
Electronics Engineering, and 
Marketing, among many 
others. 

Of the division’s total 
revenue, 84% came from 
advertising, 9% came from 
subscriptions, and the 
remaining 7% was generated 
from other sources. In early 
1979, Maclean-Hunter’s 
Canadian business 
publishing operation was 
made part of the newly 
formed Maclean-Hunter 
Business Publishing 
Company. 

During 1978, and in early 
1979, a number of changes 
were made in publications to 
improve the division’s profit 
potential for the future. 

Construction Today/ 
Middle East was transferred 
to Maclean-Hunter London, 
in order to be closer to its 
major advertising market 
and to reduce costs. 

Coatings In Canada 
suspended publication early 
in 1979. However, Canadian 
Machinery and 
Metalworking, another 
business publication, will 


Editors and artists in the 
Business Publications Division 
won a remarkable eight of nine 


Kenneth R. Wilson Awards. 


Staff members in the circulation 
department of the Business 
Publications Division use 
terminals to update circulation 
lists on computer. 


Editorial Council: Standing, 
|. tor.: Doug Dingeldein, Arden 
Gayman, Frank Turner, 

Bob Barratt. Seated, 

|. to r.: Dave Judge, 
Earl Damude, and 
Bill Granger. 


expand its activities in the 
product finishing area. 

Music Market Canada was 
also suspended. 

Sono, an annual French- 
language consumer magazir 
for persons with audio 
interests, was discontinued, 
as was Prét-a-Porter, a trade 
show featuring ready-to- 
wear clothing. 

New publications created | 
during 1978, all of which 
show important potential fo 
the future, include: Home 
Decor Canada, a new | 
magazine for the residential| 
interiors market in Ontario; 
A-V Canada, a publication 
aimed directly at people 
involved in the audio-visual 
field; and Shopping Centres 
Canada, a business 
publication for shopping | 
centre managers, developers 
and major retailers. 

Revue-Moteur and 
Transport Commercial are 
now published out of 
Maclean-Hunter’s Montreal 
office. The decision to shift | 
responsibility for the | 
publications to Montreal 
from Toronto was taken in | 
order to place these | 
predominantly Quebec- 
oriented trade magazines as 
close as possible to their 
major market areas. 

Editorially, the division 
continued to distinguish 
itself. Maclean-Hunter 
editors and artists won eight 
of nine Kenneth R. Wilson 
Memorial Awards. These 
awards recognize editorial 
and graphic achievement in 
the business press. In 
addition, editorial staff in 
Maclean-Hunter’s Montreal 
office won three awards in 
the annual contest organized 
by l’Association des 
Journalistes de la Presse 
spécialisée. 

An editorial council of 
business publication editors 
has been formed to help 
maintain the high editorial 
standards the division now 
enjoys. 

Plans for 1979 include a 
continuing emphasis on 
improvement of all 
publications, an advertising 
campaign to increase the 
total market for business 
publications, an extensive 
sales training program, and < 
greater investment in 
research to measure editoria 
readership and markets. 


| 
| 
| 
\ 
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The Financial Post, Canada’s 
most influential journal of 
business, investment and 
public affairs, had a year of 
growth and redefinition in 
1978. Revenue increased 
11%, and The Post’s 
readership at year-end was 
an estimated 410,000 per 
week. 

A new bureau was opened 
in Calgary, to improve and 
intensify coverage of 
Western Canada. In addition, 
early in 1979, The Post began 
publishing Western 
Business, a weekly news 
section for distribution to its 
53,000 subscribers and 
newsstand buyers in the four 
western provinces, the 
Yukon and Northwest 
Territories. 

It was another strong year 
for editorial awards: The 
Financial Post won three of 
the prestigious National 
Business Writing Awards, 
the most ever won in one 
year by the same publication. 
The Post also scored high in 
the Kenneth R. Wilson 
Memorial Awards for 
business journalism in the 
two categories for which The 
Post was eligible, winning 
one and getting an honorable 
mention in the other. 

The Financial Post is one of 
the sponsors of The Financial 
Post Awards for Business in 
the Arts, the object of which 


is to encourage the corporate 


sector’s involvement with the 
visual and performing arts in 
this country. Three awards 
will be given annually, one in 
each of three separate 
categories. The first awards 
were presented in February, 
1979, in Montreal. 

The Financial Post 
Magazine, which is delivered 
as a supplement with The 
Financial Post, made a 
number of important 
changes during 1978, 
including a revamped 
editorial format, and a new 
approach to selling 
advertising. The publication 
won a first prize for business 
writing at the first National 
Magazine Awards, and 
achieved a 17% increase in 
advertising pages over 1977. 

Financial Post Corporation 
Services again published 
more than 13,000 pages of 
corporate data. In addition, 
this operation introduced a 
new 70-page publication 
entitled “Stocks The Funds 
Trade”, and is planning to 
produce a publication 
covering private companies, 
which will be issued in mid- 
1979, 

Financial Post Conferences, 
one of the more visible Post 
operations, in 1978 held six 
conferences and four 
seminars in cities across 
Canada. Among the more 


Financial Post editors: Dalton 
Robertson, Debbie Dowling, Don 
Rumball. Seated, Araminta 
Wordsworth, Bea Riddell. 


than 200 speakers who 
participated were Jean 
Chrétien (Research & 
Development Conference), 
Richard Hatfield, Frank 
Moores, and Gerald Regan 
(Atlantic Canada 
Conference), and Robert 
Blair (Oil & Gas Conference). 
Because The Financial Post 
offers a unique penetration 
of the business and 
government sectors in 
Canada, Financial Post 
Conferences has an 
advantage over many other 
conference operators. This 
unit has excellent growth 
potential for the future. 
During 1978, Financial Post 
Books published a number of 


successful titles, and co- 
published with Macmillan of 
Canada the first four titles in 
their Small Business Library 
series. This successful 
operation is planning on 
further growth in 1979. 

Steps were taken during the 
year to examine losing 
operations, and if required, 
to wind up those operations 
which offered no potential. 
As a result, Financial Post 
Research and Development 
was phased out, and SVP 
Canada, The Financial Post's 
information-on-demand 
service, was sold. 

Improved results are 
expected in 1979 for all 
operations, including the 
following: Investor’s Digest, 
Financial Post Directories, 
Telephone Communicators 
Canada, Financial Post 
Corporation Services, and 
Financial Post Computer 
Services. 

Early in 1979, Paul S. 
Deacon, who served The 
Post in a number of senior 
positions, most recently 
as publisher, was 
appointed a Vice-President 
of the newly created 
Maclean-Hunter Business 
Publishing Company, of 
which The Post is now a part. 
Mr. Deacon is now based in 
Ottawa. 

The division has been 
reorganized to reflect its four 
major areas of responsibility: 
advertising sales, circulation, 
and editorial, all of which are 
integral parts of the 
newspaper itself; and 
separate commercial 
operations, which are 
associated with the 
newspaper, but which are 
also self-supporting areas of 
business. 


Reception area to Canada's 
leading business newspaper. 
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Nineteen seventy-eight was 
the most spectacular year in 
the history of Maclean- 
Hunter consumer magazines. 

Revenue growth for 
Maclean’s, Chatelaine, 
Chatelaine, L’ Actualité and 
Miss Chatelaine combined 
grew from $28.8 million in 
1977, to $34.5 million in 
1978. Of this $34.5 million, 
32% was derived from 
circulation. 

Maclean’s became this 
country’s first truly Canadian 
weekly news magazine with 
the publication of the 
September 18, 1978 issue. 
The transformation has 
turned Maclean’s into a 
major national force, with 33 
million copies being 
distributed each year, and an 


editorial staff of 68 
journalists producing 45 
original pages a week. 

Maclean’s is now 
generating more revenue 
than any other magazine in 
Canada, increasing 27% over 
the previous year. 

Chatelaine celebrated its 
50th anniversary in 1978, and 
during the year achieved the 
highest advertising revenue 
in its history. One out of 
three adult Canadian women 
read Chatelaine or 
Chatelaine every month. 
Chatelaine remains one of 
the top revenue publications 
in French-language 
consumer magazine 
publishing. 

L’Actualité has built 
tremendous interest and 
loyalty in the Quebec 
marketplace, with the result 
that advertising revenue 
increased 23%. 

Miss Chatelaine, which 
revised its editorial approach 


Keitha McLean is 
editor of Miss Chatelaine. 


Kevin Doyle, Maclean's managing 
editor, was involved in the 
conversion to weekly frequency. 


to become Canada’s fashion 
magazine for active, career- 
oriented young women, 
enjoyed an advertising 
revenue growth of 32%, the 
highest in the company’s 
magazine division. 

The division also acquired 
or started up 12 other 
publications during 1978. In 
October, Maclean-Hunter 
purchased four special- 
interest consumer 
magazines from 
Vancouver-based 
Interpress Publica- 
tions Limited: 
Pacific Yachting, 
Canadian 
Yachting, 

B.C. Outdoors 
and Western 
Fisheries. 
Previous to that, 
in August, 

the company 
acquired five 
magazines from 
a Toronto- 
based publisher: 
Ski Canada, 
Racquets Canada, 
Ski Canada 
Guide to Cross 
Country Skiing, 
The Educational 
ABC's of 
Canadian Industry 
Resource Book and 
The Educational 
ABC’s of 
American Industry 


Maclean-Hunter also 
purchased Teen Generation, 
a publication which provide 
educational, guidance and 
career-oiiented information 
to Canadian high school 
students and teachers. 

Finally, the company 
announced the start up of 
Chatelaine’s New Mother 
and Chatelaine Mére 
Nouvelle, two new special- 
interest consumer magazine 
for distribution through 
hospitals to Canada’s new 
mothers. 

Maclean-Hunter consume! 
magazines won a number of 
major editorial and art 
awards during the year, 
including the following: 
articles in Maclean’s and 
Chatelaine each won award: 
from the Periodical 
Distributors of Canada; 
Chatelaine was awarded a 
silver medal for editorial art 
direction from the Art 
Directors Club of Toronto; 
L’ Actualité and Chatelaine 
each won a prestigious 
National Magazine Award; 
and Maclean’s Editor Peter 
Newman became an officer 
in the Order of Canada. 


A group of special-interest 
magazines started or acquired 
by Maclean-Hunter during 197. 


Resource Book. [ 
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The Macmillan Company of 
-anada, which is wholly 
ywned by Maclean-Hunter, 
1as earned a reputation as 
yne of Canada’s finest 
publishers of commercial 
und literary books and 
naterials. The company 
serves both consumer and 
>ducation markets, and has 
duilt up an excellent backlist 
of titles. 

Net sales for 1978 were 
ipproximately $6.5 million, 
in increase of almost 11% 
ver 1977. Macmillan 
>xperienced a small pre-tax 
oss in 1978. 

Macmillan-NAL Publishing 
imited, which is jointly 
»wned with the New 
American Library of Canada 
imited, began operations on 
anuary 1, 1978. The new 
‘ompany assumed the 
narketing function for 
Macmillan trade books and 
New American Library 
:00ks to Canadian 
00ksellers and wholesalers. 
[he company also began 
yublishing Canadian mass 
narket paperbacks. It was 
rofitable in its first year of 
yperation. 

At the end of the year, 
Macmillan of Canada 


J. William Baker, president 
and c.e.0. of Macmillan. 


acquired Burns & 
MacEachern Limited, a long- 
established Canadian 
publishing house, which not 
only publishes its own 
books, but also distributes 
the books of Canadian, 
British and American 
publishers. 

During the year, By Persons 
Unknown, a Macmillan book 
written by Barbara Amiel 
and George Jonas, won a 
prestigious Edgar Allan Poe 
award for non-fiction. Alice 
Munro won the 1978 
Governor-General’s Award 
for Fiction for her book Who 
Do You Think You Are. 
Macmillan also won two of 
the three City of Toronto 
book awards. 

In January 1979, J. William 
Baker was appointed 
president and chief 
executive officer. 


Maclean-Hunter Limited, 
London, England, achieved 
its seventh consecutive year 
of profit improvement in 
1978, with pre-tax profit 
nearly 60% above 1977. 

During the year, M-H 
London acquired a 
Rotterdam-based trade show 
in the transport field, which 
has been retitled Freight 
Show Europe. The decision 
was also made to launch 
Freight Show North, in 1979 
in Northern England, to 
complement the existing 
freight show. 

Maclean-Hunter Publishing 
Corporation, Chicago, also 
had another extremely strong 
year. In January, 1978, M-H 
Chicago purchased Paper 
Film and Foil Converter, and 
Home Improvement 
Contractor from Peacock 
Business Press of Park Ridge, 
Illinois. 

Maclean-Hunter owns 50% 
of five advertising rate and 
data information 
publications in Austria, 
France, Germany, Italy and 
Switzerland. They are owned 
in partnership with Standard 
Rate & Data Service, Skokie, 
Illinois. 

Our South African 
operation, Westbourne- 
Maclean Hunter (Pty) 
Limited, which is 70% 
owned, did not have a good 
year and the Maclean- 


Hunter board of directors 
has reached the decision to 
wind up this operation. 
While the publications 
owned by M-H South Africa 
reversed their loss position 
from the previous year, 
substantial losses on a major 
consumer show, coupled 
with the long-term economic 
outlook in South Africa by a 
foreign owner of periodicals, 
were the key factors in the 
decision to wind up 
Westbourne. 

An offer to purchase the 
company’s assets has been 
accepted, and it is anticipated 
the sale will be finalized in 
the spring of 1979. 


Fraser’s Trade Directories 
produces a general industrial 
trade directory and a 
companion construction 
directory. Fraser’s enjoyed 
another strong year, and the 
outlook for the future looks 
good. 

Fraser’s success was due in 
part to the utilization of 
Maclean-Hunter’s new 
MOPAS photocomposition 
typesetting system, which 
was able to reduce 
typesetting time by a 
remarkable 95%. This 
resulted in a considerable 
reduction in production costs 
for the year. 

The Fraser’s Trade 
Directory will be expanded 
from two to three volumes in 
WA. 

Fraser’s is successfully 
maintaining its market 
position in today’s tighter 


economy. 
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Maclean-Hunter Limited 
now owns more than 99% of 
CFCN Communications 
Limited. As a result, CFCN 
was delisted from the 
Toronto Stock Exchange on 
February 28, 1978. 

CFCN owns and operates 
two television and two radio 
stations in Alberta, and three 
radio stations in 
southwestern Ontario. In 
addition, the company has 
|| applied to the Canadian 
Radio-television and 
Telecommunications Com- 
|| mission (CRTC) for an FM 
license in Edmonton. 

An excellent sales effort, 
coupled with buoyancy in 
the Alberta market, has 
created revenue growth 
exceeding industry standards 
in all Alberta operations. 

CFCN-AM, which offers a 
contemporary adult sound, 


in? 
ye 


oo 


has achieved a number one 
position in metro Calgary in 
its targeted 25-49 age group. 
The station ranks number 
two in total hours tuned. 
CFCN-AM received a 
number of honors during 
1978, including a first prize 
award from the Broadcast 
Promotions Association for 
the most effective use of 
television by radio ina 
promotion campaign. 
CJAY-FM, which began 
operations in 1977, is a major 
success story. Offering its 18- 
34 target audience an album 
rock format, it has become 
the top FM station in metro 
Calgary, and is now ranked 
fifth out of eleven AM and 
FM stations in the market. It 
holds a solid 9% of the 
market, and has achieved 
revenues above expectations. 
The station reaches the 
highest educational profile in 
Calgary, and is expected to 
achieve more than a million 
dollars in revenue in 1979. 
CJAY has also launched a 
very successful concert 
series, called “Home 
Cookin’ ”, which features 
new Canadian talent. 
CFCN-TV is the most 
popular station in the 
Calgary market, consistently 


delivering 14 of the top 20 
programs. CFCN-TV’s 6:00 
p.m. local news continued to 
be ranked among the top 20 
programs during 1978. The 
station’s broadcast license 
was renewed by the CRTC in 
the spring of 1978 and will 
expire at the end of March, 
1983. It continues to make an 
active contribution to CTV 
network programming, 
notably in the area of 
actuality coverage such as 
sports and public affairs. 
Having received CRTC 
approval, the station is now 
re-broadcasting in the East 
Kootenays area of British 
Columbia. 

As a result of increased 
emphasis on news and public 
affairs programming, CFCN- 
TV Lethbridge has emerged 
as the dominant station in 
that area. 

While CFCN-TV had an 
excellent profit year, costs 
continued to escalate rapidly, 
particularly in the area of 
acquiring foreign 
programming. 

During the year, Jack Ruttle 
was appointed vice-president 
and general manager of 
CFCN-TV. 

In a remarkable 
achievement, CFCN-TV won 
five of the six awards for 
which it was eligible at the 
1979 Can Pro competition for 
1978 programming. The 
competition was begun in 
1974 to recognize private 
broadcasters’ production of 
local programs. Two awards 
were won for series 
programming, two for 


specials, and also the top 
award for the best overall 
production. No other statio: 
in the history of the 
competition has ever had fi 
winners out of six, includin: 
the overall best. 

CHYM, an AM station 
serving Kitchener-Waterloc 
Ontario, remains the top 
station in its market, and 
retains its dominant positio: 
in news. The station moved 
to a new frequency in June, 
1978 and the fall BBM 
statistics indicate its 
circulation has improved by 
30,000 people. 

CKGL-FM, CHYM's sister 
station, offers a country-anc 
Western format, and 
continues to receive strong 
listener support in Kitchene 
and the surrounding area. 
CKGL-FM is sold in 
combination with the 
primarily “urban” CHYM 
audience. 

CFCO-AM, an AM statiorz 
serving Chatham- 
Wallaceburg, Ontario, is an 
adult middle-of-the-road 
station with emphasis on 
news. Information directed 
to the rural population forn 
an important part of its 
programming service. Retai 
sales make up 82% of 
CFCO’s total gross annual 
revenues. In spite of signal 
spillover from other market 
areas, CFCO’s audience 
dominance continues. 


Thompson Macdonald 

(foreground) vice-president, new: 
and public affairs at CFCN, ani 
members of the CFCN television 
news team. 
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CKEY Radio retains its 
position as the number two 
station in the Toronto market 
for its 25-54 target audience. 
The station broadcasts easy- 
listening music to its 
Toronto-area audience, 
coupled with high-level, 
professional news. During 
1978, the news and 
commentary on CKEY was 
broadened with the additions 
of newsman Tom Gould and 
former politician Stephen 
Lewis. Also, Pierre Berton 
and Charles Templeton were 
co-winners at the annual 
ACTRA awards in the 
category entitled “Best Public 
Affairs Broadcaster in 
Radio”. 

CKEY Limited received 
approval from the CRTC to 
purchase all of the shares of 
CKOY Limited, which owns 
and operates radio stations 
CKOY-AM and CKBY-FM, 
both serving Ottawa and the 
surrounding region. As a 
result, Stuart C. Brandy was 
appointed president of 
CKOY Limited. The format 
of CKOY has been changed 
to an adult middle-of-the- 
road station. To date, listener 
reaction has been 
encouraging. The station 
showed satisfactory growth 
in the fall 1978 BBM 
statistics. 

CKOY has added the 
Maclean-Hunter emphasis 
and commitment to news 
and information 
programming by more than 
doubling the local news staff. 

CKOY Limited will be 
moving to new updated 
facilities and studios in 
downtown Ottawa in 
January, 1980. 

Newsradio Limited, a 
national radio news agency 
with more than 40 
subscribing AM and FM 
stations, represents one of 
Maclean-Hunter’s significant 
contributions to, and 
investments in, the 
broadcasting industry in 
Canada. Following the 


CKEY on-air personalities: 


Top row, l. to r.: Tom Gould, Pete McGarvey, Stephen Lewis. 
Middle row: Keith Rich and Lynne Gordon. 
Below: Pierre Berton and Charles Templeton. 


CRTC’s approval of our 
purchase of CKOY Limited, 
Newsradio increased the 
staff in the Ottawa bureau to 
serve Eastern Ontario and 
the Western portion of 
Quebec. 

Stephens & Towndrow Co. 
Limited, which sells national 
radio and television 
advertising for stations, has 


added CKOY and CKBY to 
its client list, as well as a 
group of Atlantic Canada 
stations. Results for the year 


improved significantly over 
VOTTR 


Maclean-Hunter has entered 
into an agreement to 
purchase 90% of the equity 
of Maritime Broadcasting 
Company Limited, which 
owns and operates radio 
stations CHNS-AM and 
CHFX-FM, serving the 
Halifax-Dartmouth area. The 
sale is subject to CRTC 
approval, and a decision is 
expected by the fall of 1979. 
If the acquisition is 
approved, Maritime 
Broadcasting will be 
Maclean-Hunter’s first major 
operation in Atlantic Canada. 
A majority of the new board 
of directors would remain 
residents of the region, and 
no changes would be made 
in the management of the 
company. 


Herbert G. Marshall is 
vice president, broadcasting 
at Maclean-Hunter. 
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Maclean-Hunter Limited 
now owns more than 99% of 
Maclean-Hunter Cable TV 
Limited, and as a result 
Maclean-Hunter Cable TV 
was delisted from the 
Toronto Stock Exchange on 
February 28, 1978. 

The company now operates 
16 cable TV systems in 37 
municipalities in Ontario and 
the United States. Total 
subscriber connections at the 
year-end increased to 
331,500 from 300,500 the 
year previous. At year-end, 
there were 281,000 
subscribers in Ontario and 
50,500 in New Jersey. 

Maclean-Hunter Cable 
TV’s Ontario-based 
operations added 13,000 new 
subscribers during 1978. The 
Ontario cable operations 
have 75% of the homes 
passed on their system. 
Growth in Ontario now 
comes primarily through 
population increases in 
existing licensed areas. 

The company spent $5.5 
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million on new capital 
projects in Ontario during 
1978 and is continually 
rebuilding all systems on an 
on-going basis. For example, 
it is now into a program of 
installing multiple-channel 
microwave systems in all 
areas, including Toronto, 
Sarnia, St. Catharines and 
Thunder Bay. Also, the 
company has a five-year 
program of replacing all 
cable in Thunder Bay. 

The CRTC approval of 
Rogers Telecommunications 
acquisition of control of 
Canadian Cablesystems will 
have a positive impact on 
M-H Cable’s Toronto-area 
operations. When the 
directions of the CRTC are 
implemented, Maclean- 
Hunter Cable TV will have 
the opportunity of adding 
approximately 30,000 
subscribers to its Toronto- 
Mississauga system. 

During 1978, Maclean- 
Hunter Cable TV sponsored 
the first Canadian Church 
Choir competition. A total of 
88 entries were received, and 
$10,000 in prizes were 
awarded to 16 church choirs 
across Canada. The aim of 
the event is to contribute to 
national unity through 
music, to promote the 
awareness of community 


programming both in M-H 
cable systems and in other 
systems across Canada, and 
to provide prize money to 
further the development of 


Canadian musical talent. The 


second annual Canadian 
Church Choir competition, 
open to all church and 
synagogue choirs in any 
language in Canada, is 
underway with 124 entries. 
Metro Home Theatre Inc., 
in Michigan, provides pay 
TV to apartment complexes 


in metropolitan Detroit. M-H 


Cable purchased the 
remaining one-third of this 
company in early 1979. 
Metro Home Theatre was 
established to utilize a new 
broadcast technology called 
Multipoint Distribution 
Service (MDS) rather than 
cable, for the distribution of 
pay TV movies to apartment 
buildings in the area. The 
growth of Metro Home 
Theatre continues to be 
slower than anticipated, due 
to both technical and market 
conditions. 

M-H Cable continues to 
seek additional franchise 
areas in the United States, 
either through construction 
or acquisition. The company 
is paying particular attention 
to the suburban areas 
surrounding Detroit. 


Suburban Cablevision of 
New Jersey, M-H Cable’s 
75%-owned U.S. subsidiary, 
had another year of steady 
growth in 1978. 

Suburban continued its 
program of expansion into 
areas under franchise, 
increasing the number of 
homes passed by 43%, to 


y 


127,000 at the end of 1978. 
During the year, the number 
of basic cable subscribers 
increased to 50,500 and the 
number of Home Box Office 
subscribers increased to 
45,500. 

The basic cable subscriber 
penetration of homes passed 
by Suburban’s network 
increased from 38% at the 
end of 1977 to 40% at the end 
of 1978. The number of 
homes subscribing to Home 
Box Office, a pay cable 
service, increased from 86% 
of basic subscribers to 90%. 


Gilbert Allard (left) 
president of Suburban 
and Sal LaMarca, head 


of community programming. 


Suburban was awarded 
eight additional franchises 
covering more than 64,000 
dwelling units, bringing the 
number of franchises to 33. 

Suburban has filed 
applications in seven 
additional contiguous 
municipalities. The company 
expects to receive decisions 
on these applications during 
1979. 

The company’s 
construction plan for 1979 
calls for expansion of the 
Suburban network to cover 
an additional 75,000 dwelling 
units. The company is also 
scheduling the construction 
of a second master head-end 
site in the southern portion 
of its franchised area. 

A positive trend of 
consequence is the fact that 
the demand for the Home 
Box Office service is growing 
at a rate even faster than the 
growth in homes subscribing 
to the basic cable service. 

Suburban Cablevision 
received national attention 
within its industry by 
winning a National Cable 
Television Association 
(NCTA) award for excellence 
in overall community 
programming. The year 
previous, Suburban won an 
award in the same 
competition for excellence in 
sports coverage. 

Also, Robert Bilodeau, vice- 
president of engineering, 
received the NCTA award 
for outstanding engineering 
achievements. 


M-H Cable now has 161 trucks 
providing installations 
and service in Ontario. 


Maclean-Hunter Communi- 
cations Ltd., a wholly owned 
subsidiary of Maclean- 
Hunter Cable TV, is 
primarily involved in selling 
personalized radio paging 
services. 

At the end of 1978, the 
company had 8,500 radio 
pagers on service, an increase 
of 23% over 1977. 

Because of AIB, the growth 
in subscribers over the past 
three years has not resulted 
in a corresponding increase 
in profit. Although the costs 
of operations have continued 
to escalate, the increased 


revenue has not kept pace 
with the higher costs in 
almost every area of the 
company’s business. As a 
result, with the lifting of AIB 
restrictions, a rate increase 
was put into place at the 
beginning of 1979. We do 
not expect the increase will 
affect the company’s current 
and potential subscriber 
base. 

The company’s telephone 
answering and mobile radio 
leasing operations both 
remained relatively static 
during 1978. 

Maclean-Hunter Commu- 
nications has become one of 
the largest companies in the 
radio paging field in Ontario, 
and continued future growth 
is expected. 


Shown below is a 
Communications tower 


MACLEAN-HUNTER LIMITED 


The Maclean-Hunter 
business forms group is the 
fourth largest forms 
manufacturer in Canada, 
measured in terms of sales. 
In 1978, consolidated sales 
grew 24% over 1977, and 
pre-tax profits increased 
19%. The company’s pre-tax 
profits as a percentage of 
sales compared favourably 
with the results of both 
Moore Corporation and R.L. 
Crain, the two most visible 
companies in the business 
forms industry in Canada. 

The foregoing precentages 
include the purchase in 
September of Anthes 
Business Forms from The 
| Molson Companies Limited. 
Anthes Business Forms is 
well established in the 
business forms market, and 
serves customers across 
Canada. The purchase 
included all of the fixed 
assets and inventories of 
Anthes. Kenneth L. Gallinger 
was appointed vice-president 
and general manager of the 
new division. 

Data Business Forms, 
Mississauga, Ontario, a 
manufacturing operation 
with seven sales offices 
across the country, enjoyed a 


strong year in 1978, with 
increases in both sales and 
profits. The die-cut mailers 
Data is now marketing in 
Canada and has added an 
important new product line 
to the company. Data has 
also expanded its carbon 
coating facility, which 
supplies carbon paper to all 
four Maclean-Hunter 
business forms operations. 

Pakfold Business Forms, 
Niagara Falls, Ontario, is a 
manufacturer of speciality 
forms and relies on territory 
managers to promote its 
products among stationers, 
printers and other business 
forms manufacturers. 
Pakfold showed a modest 
increase in profitability in 
1978, and growth 
possibilities for 1979 look 
promising. 

Redi-Set Business Forms, 
Don Mills, Ontario, is a 
manufacturing and direct 
sales operation whose 
business comes primarily 
from Ontario and Quebec. 
Both sales and pre-tax profits 
improved for Redi-Set 
during the year. R. G. Prior 
was appointed vice-president 
and general manager in 
November, 1978. 

Demand in the business 
forms industry during 1978 
was more in keeping with 
the capacity of the industry 
to produce. We forecast 
continuing growth in sales 
volume in 1979. 


The Maclean-Hunter business 
forms group is Canada’s fourth 
largest forms manufacturer. 


Maclean-Hunter has been 
involved in printing 
throughout most of its 92 
years, and has established a 
strong reputation as a printer 
who can quickly turn out 
large volumes of high quality 
work. 

Maclean-Hunter is now the 
largest printer of magazines 
and periodicals in Canada. 
The company used 20,000 
tons of paper during 1978, 
which equates to 13 billion 
pages. 

Commercial printing sales 
were up over 1977, and, as a 
result, profitability was also 
better than anticipated. 

Early in 1979, Ron Chase 
was appointed general 
manager of the plant. 

Opportunities for 
commercial printing sales are 
expected to increase in 1979, 
as a result of increased plant 
capacity installed during 
1978. The plant installed 
equipment valued at more 
than $5,000,000 including a 
HarrisM1000A32-page, four- 
color press, along with 
compatible binding/ mailing 
equipment, and a fully 
backed up MOPAS 
photocomposition system. 

The number of job 
opportunities at the plant has 
increased from 516 in 1977 to 
545 in 1978. In spite of the 
increase in staff during the 
year, more than 40% of the 
personnel at the Maclean- 
Hunter printing plant have 
been with the company ten 
years or more. 


By the end of 1978, Industri 
Trade Shows of Canada (IT! 
owned 14 trade shows and 
held the management 
contract for six others. 

ITS produced 10 shows 
during the year, of which 
three were new ventures: 
Canadian Home 
Improvement Show, which 
will become an annual; 
Concrete Canada, which wa 
produced under contract on 
one-time basis; and Contrac 
and Architectural Showcase 
which will be discontinued. 

Three new shows will be 
started in 1979: Chemexpo 
‘79, which will be produced 
under contract; Salon Rest- 
Héte, an annual show whicl 
will be produced under 
contract; and Canadian 
Welding Show, which will | 
produced in conjunction wii 
the National Industrial 
Production and Machine 
Tool Show. 

ITS is a division of Design 
Craft Limited, which acted < 
the official show service 
contractor for 55 different 
trade shows during 1978, of 
which nine were produced 
by ITS. 
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[he M-H printing plant 
nstalled equipment worth more 
han $5 million during 1978. 


During 1978, Robert M. 
sowdy was appointed 
president of Design-Craft 


ind its subsidiary companies. 


International Exposition 
services, Inc., a 50% 
subsidiary of Design-Craft, 
-ontinues to act as the 
»fficial show service and 
ental contractor for shows 
ind conventions taking place 
1t downtown Toronto hotels, 
ncluding The Sheraton 
Centre. Trans Canada 
=xpositions Limited, which is 
ilso 50% owned, promotes, 
sells and manages the 


successful Canada Farm Show. 


The Co-operative Book 
Centre of Canada Limited is 
a wholesale distributor of 
clothbound and paperback 
books to public libraries and 
elementary and secondary 
school libraries across 
Canada. In 1978, even 
though sales increased by 
3.9%, the gross margin 
decreased by 0.8%, reducing 
the Book Centre’s pre-tax net 
profit by 13.1%. 

During 1977, a Vancouver- 
based school district, one of 
the four largest in Canada 
measured in terms of budget 
dollars available, entered into 
an agreement to purchase all 
of its print requirements for 
its school resource centres 
through the Book Centre. 
During 1978, this contract 
was extended a further three 
years, through to the end of 
1981. 

Sales increases during the 
year came from public 
library markets, with sales 
reductions occurring in the 
elementary and the 
secondary school library 
markets because of budget 
restrictions. 

In 1978, significant progress 


Ghe Book of 
a Canadian Antiques 


FAIRVIAND 


Fairy tales by 


Laurence Housman 


The Co-operative Book Centre 
is a wholesale distributor 
of books to schools, libraries. 


was made toward a 
redirection of the Book 
Centre’s data processing 
strategy. This change in 
direction will result in the 
ability to offer vastly 
improved services, thereby 
allowing the company to 
switch the major marketing 
emphasis to new markets 
beginning in January, 1980. 


Trans Canada Expositions Ltd. 
promotes, sells and manages the 
successful Canada Farm Show. 


The Maclean-Hunter 
Research Bureau, which 
produces surveys and major 
market reports for clients, 
maintains its reputation as 
one of Canada’s foremost 
sources of statistical and 
market information. 

Canadian Press Clipping 
Services, which clips national 
newspapers and magazines 
for clients, remains the 
leading information bureau 
of its kind in Canada. 

Direct Mail Services, which 
rents the audited circulation 
lists of Maclean-Hunter 
business publications and 
The Financial Post, produced 
a profit which was 38% over 
LOTT. 

Maclean-Hunter Micro- 
publishing sells information 
on microfilm to library and 
business markets. After a 
loss in 1977, this operation 
became profitable once again 
in 1978. 

Maclean-Hunter Mailing 
Services offers a complete 
range of mailing services to 
those companies wishing to 
undertake a direct mail 
program. 
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Maclean-Hunter Limited 
For the year ended December 31, 1978 (with comparative figures for the 1977 year) 


1978 


177, 


Revenue: 
Publishing $ 109,988,000 $ 89,665,000 
Broadcasting 27,468,000 21,665,000 
Cable TV 31,175,000 23,322,000 
Business forms 15,155,000 12,210,000 
Other 19,412,000 17,475,000 
Total from continuing operations 203,198,000 164,337,000 
Discontinued operations (note 4) 18,088,000 33,926,000 
Total revenue 221,286,000 198,263,000 
Expenses: 
Operating expenses 181,503,000 165,459,000 
Depreciation 9,257,000 7,619,000 
Interest expense (note 8) 6,296,000 4,237,000 
Total expenses 197,056,000 177,315,000 | 
Income before income taxes 24,230,000 20,948,000 
Income taxes (note 5) 10,271,000 9,850,000 | 
13,959,000 11,098,000 
Share of net income 
of affiliated companies 475,000 201,000 
14,434,000 11,299,000 
Minority interest (524,000) (1,249,000) 
Income before goodwill amortization 13,910,000 10,050,000 
Amortization of goodwill (781,000) (326,000) 
Consolidated net income for the year 13,129,000 $ 9,724,000 
Earnings per share of capital stock 
(Class A and B shares) $1.98 $1.39 | 
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(See accompanying notes) 


Maclean-Hunter Limited 
For the year ended December 31, 1978 (with comparative figures for the 1977 year) 
Restated 
(note 4) 
1978 1977 
Sources of working capital: 
Operations — 

Consolidated net income $ 13,129,000 $ 9,724,000 

Increase in unearned net publishing revenue 3,313,000 1,290,000 

Amounts deducted in arriving at 

consolidated net income which did not 
involve an outlay of working capital: 
Depreciation 9,257,000 7,619,000 
Amortization of goodwill 781,000 326,000 
Amortization of other deferred costs 284,000 491,000 
Deferred income tax (40,000) 886,000 
Minority interest 524,000 1,249,000 
Total from operations 27,248,000 21,585,000 
Additions to long-term debt 10,224,000 4,660,000 
Decrease in investment in 
Other companies (notes 4 and 9) 3,976,000 129,000 
Sundry (103,000) 289,000 
Total sources 41,345,000 26,663,000 
Applications of working capital: 
Business acquisitions (note 2) 

Total consideration 8,353,000 18,073,000 

Deduct long-term debt assumed 397,000 17,565,000 

Deduct working capital acquired 1,074,000 — 

Net outlay of working capital 6,882,000 508,000 
Additions to properties 21,444,000 15,931,000 
Reduction in long-term debt 6,158,000 13,066,000 
Dividends 3,970,000 2,292,000 
Redemption of preference shares of 

subsidiary companies 516,000 510,000 
Subsidiary companies’ dividends paid to 

minority shareholders 248,000 243,000 

lee Total applications 39,218,000 32,550,000 
Increase (decrease) in working capital 2,127,000 (5,887,000) 
Working capital at beginning of year 7,222,000 13,109,000 
Working capital at end of year $ 9,349,000 $ 7,222,000 


(See accompanying notes) 
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Maclean-Hunter Limited (incorporated under the laws of Ontario) 
December 31, 1978 (with comparative figures at December 31, 1977) 


Restated 
(Note 4) 
Assets 1978 1977 
Current: 
Cash $ 763,000 $ 875,000 
Short-term deposits 4,766,000 118,000 
Accounts receivable 36,982,000 25,339,000 
Inventories 10,038,000 7,712,000 
Prepaid expenses 6,183,000 4,844,000 
Total current assets 58,732,000 38,888,000 
Investments and advances: 
Affiliated companies 1,335,000 1,109,000 
Other companies (notes 4 and 9) 5,004,000 8,980,000 
Total investments 6,339,000 10,089,000 
Properties (note 7) 67,096,000 53,037,000 
Goodwill (note 2) 29,791,000 26,137,000 
Other assets (note 10(b)) 3,892,000 1,949,000 
$165,850,000 $130,100,000 


(See accompanying notes) 
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Maclean-Hunter Limited (incorporated under the laws of Ontario) 
December 31, 1978, (with comparative figures at December 31, 1977) 


Restated 
(Note 4) 
Liabilities 1978 1977 
Current: 
Bank loans (secured by accounts receivable) $ 15,447,000 $ 9,876,000 
Accounts payable and accrued charges 19,144,000 12,576,000 
Income and other taxes payable 7,599,000 4,367,000 
Dividends payable 1,470,000 734,000 
Long-term debt due within one year 2,611,000 1,498,000 
Unearned cable TV revenue 3,112,000 2,615,000 
Total current liabilities 49,383,000 31,666,000 
Unearned net publishing revenue 12,439,000 8,790,000 | 
Long-term debt (note 8) 51,744,000 47,281,000 
Deferred income taxes 10,263,000 10,539,000 
Minority interest in subsidiary companies (note 6) 1,398,000 1,746,000 
Shareholders’ equity (note 10): 
Capital 23,210,000 2,680,000 
Contributed surplus 1,527,000 1,527,000 
Retained earnings 29,048,000 38,999,000 
53,785,000 43,206,000 
Less the company’s proportionate interest 
in its shares held by subsidiary companies (note 6) (13,162,000) (13,128,000) 
40,623,000 30,078,000 
$165,850,000 $130,100,000 


On behalf of the Board: 


Director aN S Donald G. Campbell 
Director Ane ZO ue Aja Little 
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Maclean-Hunter Limited ve 
For the year ended December 31, 1978 (with comparative figures for the 1977 year) 


Retained earnings, beginning of year: 
As previously reported 
Adjustment for accounting change (note 3) 


Retained earnings—as restated 
Add consolidated net income for the year 


Dividends 

Less dividends on shares eliminated to 
reflect the Company’s indirect interest 
in its own shares 


Amount transferred to paid-up 
capital (note 10(d)) 


1978 1977 
$ 39,274,000 $ 31,842,000 
275,000 275,000 
38,999,000 31,567,000 
13,129,000 9,724,000 
52,128,000 41,291,000 
4,984,000 2,743,000 
1,014,000 451,000 
3,970,000 2,292,000 
48,158,000 38,999,000 
19,110,000 — 


Retained earnings, end of year 


| 
$ 29,048,000 $ 38,999,000 


(See accompanying notes) 


To the Shareholders of 

Maclean-Hunter Limited: 

We have examined the consolidated statement of 
financial position of Maclean-Hunter Limited as at 
December 31, 1978 and the consolidated statements of 
income, retained earnings and changes in financial 
position for the year then ended. Our examination of 
the financial statements of Maclean-Hunter Limited and 
those subsidiaries of which we are the auditors was 
made in accordance with generally accepted auditing 


standards, and accordingly included such tests and 
other procedures as we considered necessary in the 
circumstances. For those subsidiaries of which we are 
not the auditors, we have relied on the reports of other 
auditors. 

In our opinion, these consolidated financial 
statements present fairly the financial position of the 
Company as at December 31, 1978 and the results of its 
operations and the changes in its financial position for 
the year then ended in accordance with generally 
accepted accounting principles applied, after giving 
retroactive effect to the accounting change, with which 
we agree, as described in note 3 to these financial 
statements, on a basis consistent with that of the 
preceding year. 


Toronto, Canada, Oiahion Gilon, Y oe 


February 19, 1979. Chartered Accountants 
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Maclean-Hunter Limited 
December 31, 1978 


1. Accounting Policies 


These consolidated financial statements have been 
prepared using information available to February 19, 
1979. 

Consolidation and investments— 

The accounts of subsidiaries (ownership greater than 
50%) are consolidated with those of the Company from 
the date of acquisition using the purchase method. 

Investments in affiliated companies (where 
significant influence is considered to be exercised) are 
carried on the equity basis under which the Company 
includes its share of their earnings and losses in 
consolidated income annually, adjusts its investments 
accordingly and records dividends as a reduction in the 
investments. 

Investments in other companies are carried in the 
accounts on the basis described in notes 4 and 9. 

Certain subsidiary companies hold an indirect 
interest in the shares of the Company. The Company’s 
proportionate interest in the carrying value of such 
shares has been deducted from shareholders’ equity. 
The proportionate interest in the carrying value of these 
shares relating to the minority shareholders of the 
subsidiary companies has been deducted from minority 
interest in subsidiary companies. The Company’s 
earnings per share has been calculated based on the 
weighted average number of shares outstanding after 
the elimination of the Company’s indirect interest in its 
own shares. Similarly, dividends declared by the 
Company, shown in the Consolidated Statement of 
Retained Earnings, have been reduced by that portion 
of the dividends which relates to the Company’s 
indirect interest in its own shares (Notes 6 and 10). 
Translation of foreign currencies— 

The accounts of the Company’s foreign subsidiaries 
are translated into Canadian dollars on the following 
basis: 

(a) Current assets and current liabilities at the 
approximate year-end rates of exchange; 

(b) Fixed assets (and related depreciation), long-term 
debt and other balance sheet accounts at the rate of 
exchange prevailing when the assets were acquired or 
liabilities assumed; 

(c) Revenues and expense (other than depreciation) at 
the average rate for the year; and 

(d) Gains and losses on translation of foreign currencies 
are included in income. 


Inventories— 

Finished goods inventories are valued at the lower of 
cost and net realizable value. Printing materials are 
valued at the lower of cost and replacement value. 
Properties— 

Land, buildings and equipment are stated at cost. 
Cable TV plant is stated at cost. For new licensed areas 
within a Cable TV system, during the construction and 
pre-operational phase, applicable expenses, net of any 
revenues earned, are capitalized. The pre-operational 
phase continues until the earlier of one year after 
service to the first group of subscribers isinstalled within 
that area or the area achieves profitable operations. 

Depreciation is being recorded at the following rates 
which are expected to amortize asset cost over the 
estimated useful life: 

Buildings—5% on diminishing balance 

Printing plant and cable TV plant—10% straight line 

Communications equipment—generally 10% straight 
line 

Other plant and equipment—10% or 20% on 
diminishing balance 

Vehicles—30% on diminishing balance 

Goodwill— 

The excess of the cost of acquiring businesses over 
the value assigned to net tangible assets acquired is 
included in goodwill. Goodwill is carried in the 
accounts at cost less amounts written off. Goodwill 
arising subsequent to March 1974 is being amortized (in 
accordance with recommendations of the Canadian 
Institute of Chartered Accountants) on a straight line 
basis over forty years. Goodwill is further reduced 
when it is considered that a permanent decline in its 
ongoing value has occurred. 

Recognition of publishing revenue— 

Revenue from publication subscriptions less the 
related direct commission cost of acquiring magazine 
subscriptions is deferred and taken into income over 
the terms of the various subscriptions. As current assets 
will not be used to discharge any obligations to 
subscribers, no portion of the unearned net publishing 
revenue is included in current liabilities. 


2. Business Acquisitions 


During the year, the Company and certain 
subsidiaries made the following acquisitions: 
Broadcasting 

In March 1978, CKEY Limited purchased 100% of 
CKOY Limited, a company operating CKOY and 
CKBY-FM radio stations in Ottawa. 

Publishing 

In January 1978, Maclean-Hunter Publishing 
Corporation in the United States purchased assets 
relating to two trade magazines from Peacock Business 
Press, Inc. 

In three separate acquisitions during 1978, Maclean- 
Hunter Limited acquired a total of 10 special-interest 
consumer magazines. 

In December 1978, The Macmillan Company of 
Canada Limited purchased 100% of Burns and 
MacEachern Limited, a book publishing company. 
Business Forms 

In September 1978, Data Business Forms Limited 
purchased the assets of Anthes Business Forms. 
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Other 

In July 1977, Maclean-Hunter Limited purchased 
most of the remaining outstanding shares of Maclean- 
Hunter Cable TV and CFCN Communications Limited. 
During 1978, the Company further increased its 
ownership in these companies. At December 31, 1978, 
the Company owned 99.4% (1977—98.9%) of the shares 
of Maclean-Hunter Cable TV Limited and 99.5% 
(1977—99.3%) of the shares of CFCN Communications 
Limited. 

In addition other minor acquisitions were made 
during the year. 

In two instances the purchase agreements provide for 
further payments on the purchase price based ona 
percentage varying from 25% to 40% of the operating 
results of the businesses purchased for periods up to 
three years. Such additional amounts, if any, will be 
recorded when determined. 

These acquisitions have been accounted for as 
purchases and their operations have been consolidated 
from the dates the acquisitions were made. The excess 
of the cost to acquire these businesses over the fair 
value assigned to the net tangible assets acquired is 
included in goodwill and is being amortized in 
accordance with the accounting policy set out in note 1. 

(See table below) 


3. Accounting Change 


In prior years, costs incurred to reconnect a cable TV 
subscriber location were capitalized, included as cable 
TV plant, and amortized on a straight line basis over 
five years. The Company has reviewed this policy and 
has concluded that in line with current industry 
practice, it is more appropriate to expense these costs as 
incurred and this change in accounting has been applied 
retroactively. Since the change has no significant effect 
on 1977 operations, the 1977 comparative figures in the 
Consolidated Statement of Income have not been 
restated and the balances of previously reported 
retained earnings of $39,274,000 at December 31, 1977 
and of $31,842,000 at December 31, 1976 have been 
restated to show the net retroactive charge of $275,000 
representing the cumulative effect on consolidated net 
income to December 31, 1976. The effect of this 
accounting change on 1978 consolidated net income is 
also not significant. 


4. Discontinued Operations 


During the year the Company sold the magazine and 
book distribution business operated by the Metro 
Toronto News Group of companies (the Metro Group) 
and closed down its publishing and trade show 
operations conducted by its 70% owned subsidiary 
Westbourne-Maclean Hunter Limited (Westbourne). 
(a) Sale of the Metro Group 

Effective July 1, 1978 the Company sold its 
investment in the Metro Group. The terms of the sale 
agreements provide that the inter-company advance 
accounts be repaid, certain dividends be paid and as 
consideration for the Company’s remaining investment 
in the Metro Group, the Company receive 59,443 non- 
voting participating preference shares issued by the 
Metro Group and the right to a share of the proceeds of 
a future sale or reorganization. The participating 
preference shares have a par value of $59,443 and are 
entitled to receive participating dividends totalling 
$5,884,857 out of future earnings of the Metro Group. 

The preference shares are valued at $1,928,300 less 
than the total of their par value and the participating 
dividends to which they are entitled since the 
realization of any profit is contingent upon the 
satisfactory future operating results of the Metro 
Group. Any proceeds in excess of the carrying value of 
the preference shares will be brought into income when 
received. 

The preference shares also carry a right to 
cumulative preferential dividends at a floating rate 
equal to one-half of a chartered bank prime rate of 
interest plus 1%, calculated on the outstanding 
participating dividend amount and the par value of the 
shares. A portion of the annual consolidated net income 
of the Metro Group remaining after the cumulative 
preferential dividend has been paid is required to be 
used to pay the participating dividend. 

The sale agreements also provide for the Company to 
guarantee $2,500,000 of the Metro Group bank 
borrowings. 

Operations of the Metro Group for the six months 
following the sale have been at a satisfactory level. 
Cumulative preferential dividends received during the 
six month period ended December 31, 1978 amounted 


BUSINESS ACQUISITIONS TABLE 


Business 
Broadcasting Publishing Forms Other Total 

Net assets acquired: 

Book value of assets other than goodwill $ 645,000 $2,348,000 $1,870,000 $121,000 $4,984,000 

Book value of liabilities (118,000) (1,728,000) = (12,000) (1,858,000) 

527,000 620,000 1,870,000 109,000 3,126,000 
Adjustment of assets to fair value 542,000 250,000 — - 792,000 
1,069,000 870,000 1,870,000 109,000 3,918,000 

Goodwill arising on acquisition 2,016,000 2,339,000 _ 80,000 4,435,000 
Net assets acquired $3,085,000 $3,209,000 $1,870,000 $189,000 $8,353,000 
Consideration given: 

Cash $3,085,000 $2,693,000 $1,870,000 $189,000 $7,837,000 

Notes payable — 516,000 ~ - 516,000 

Total $3,085,000 $3,209,000 $1,870,000 $189,000 $8,353,000 
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to $186,000. Participating dividends are scheduled to 
commence in 1979. 

Revenues of the distribution operations of the Metro 
Group were $17,094,000 and net income was $255,000 
for the six months ended June 30, 1978 ($33,365,000 
and $811,000 respectively for the year ended December 
31, 1977). 

For comparative purposes the Consolidated 
Statement of Financial Position at December 31, 1977 
and the Consolidated Statement of Changes in Financial 
Position for the year ended December 31, 1977 have 
been restated to show the Company’s investment in the 
Metro Group on an equity basis. 

(b) Westbourne-Maclean Hunter 

Due to unsatisfactory operating results the Company 
has written off its investment in Westbourne and made 
provision for any costs expected to be incurred on 
closing down. Consolidated net income for 1978 and 
1977 included operating losses and goodwill write-offs 
on Westbourne of $355,000 and $270,000 respectively. 


5. Income Taxes 


As a result of recent tax jurisprudence relating to an 
appropriate basis for the determination of the deduction 
for manufacturing and processing profits of the 
publishing business, income taxes previously provided 
amounting to $460,000 are no longer required and the 
current year’s income tax provision has been reduced 
accordingly. 

Income taxes were reduced by $665,000 in 1978 by 
investment tax credit benefits arising on both domestic 
and foreign operations. Investment tax credit 
carryforwards of approximately $522,000 (expiring in 
1984—$124,000 and 1985—$398,000) remain available. 


6. Reciprocal Shareholdings 


(a) Shareholders’ equity 

In 1976, two subsidiaries, CFCN and Maclean- 
Hunter Cable TV, purchased a non-controlling interest 
in Maclean-Hunter Holdings. In 1977, Maclean-Hunter 
Limited purchased most of the remaining outstanding 
shares of CFCN and Maclean-Hunter Cable TV. As a 
result of these purchases, the Company owned an 
indirect interest in 1,693,821 of its own shares at 
December 31, 1977 and deducted its proportionate 
share of the carrying value thereof from shareholders’ 
equity. 

As a result of the Company’s further acquisition of 
shares of CFCN and Maclean-Hunter Cable TV in 1978 
(note 2), the Company’s indirect interest in its own 
shares has increased and the carrying value of the 
additional interest has been deducted from 
shareholders’ equity as shown below: 


Indirect interest in Company shares 
held through subsidiary companies 


Number Deduction from 
of shares shareholders’ 
(note 10(a)) equity 
December 31, 1977 1,693,821 $13,128,000 
Increase during 1978 4,827 34,000 
December 31, 1978 1,698,648 $13,162,000 


(b) Minority interest 

The minority shareholders’ indirect interest in the 
cost of shares of the Company held through 
subsidiaries and deducted from Minority interest in 
subsidiary companies was $64,000 in 1978 and $93,000 
in 1977, 


7. Properties 


1978 1977 
Restated 
Assets at cost: 

Land $ 2,981,000 $§ 2,194,000 
Buildings and equipment 60,428,000 50,516,000 
Cable TV plant 54,319,000 44,390,000 
114,747,000 94,906,000 

Less accumulated 
depreciation 50,632,000 44 063,000 
64,115,000 50,843,000 
$67,096,000 $53,037,000 


Cable TV plant includes $5,944,000 ($6,337,000 in 
1977) of assets paid for by the Company, but held 
under leases from public utility companies with 
minimum initial terms of 10 years. The 1977 figures 
presented for comparative purposes have been restated 
for the effect of the accounting change referred to in 
note 3 and the removal of the cost and accumulated 
depreciation of certain fully depreciated assets no 
longer in service. 


8. Long-term debt 


1978 1977 


Maclean-Hunter Limited and 
wholly-owned subsidiaries 

Bank term loan (secured by 

accounts receivable and the 

shares held of Maclean- 

Hunter Cable TV Limited 

and CFCN 

Communications Limited) 

at an interest rate related to 

the prime bank rate due as 

follows: 

1981—$1,065,000; 

1982 and 1983—$2,000,000; 

1984 to 1988—$2,500,000. $17,565,000 $17,565,000 
Bank term loan at an 
interest rate related to 
the prime bank rate 

due $400,000 in 1979 and 
$1,045,000 in 1980 1,445,000 1,260,000 
7% note payable 

maturing in 1982 payable 

in quarterly instalments of 


$59,000 plus interest 947,000 


19,957,000 


1,184,000 
20,009,000 


Maclean-Hunter Cable TV Limited 
Bank loan ($100,000 
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a 


Canadian dollar loan and 
$525,000 (Canadian 
equivalent) U.S. dollar 
loan) secured by Series 


“B’’ debentures at interest 


rates related to the Canadian 


prime bank rate on the 
Canadian loan and the 
New York prime rate on 
the U.S. loan to mature 


The aggregate amount of principal payments 
estimated to be required to meet obligations in each of 
the next five years is as follows: 


1979 —$2,611,000 
1980 — 5,328,000 
1981 — 5,423,000 
1982 — 4,392,000 
1983 — 4,141,000 


Interest expense of $6,296,000 includes $849,000 
(1977—$181,000) of interest on debt initially incurred 


no earlier than 1984. 625,000 14,325,000 | fora term of less than one year. The Company has 
given collateral security in the form of demand notes for 
973% Guaranteed Senior the bank loan of $17,565,000. The loan agreement 
Notes ($20,000,000 U.S.) provides that the bank will not make demand on the 
due in 1993 and secured notes so long as the terms of the agreement are met. 
by $22,300,000 (U.S.) 
nee D Reinet 9, Investments and Advances 
with annual repaymen ° 
ROR ante Other Companies 
$1,538,000 (U.S.) from Details of investments in other companies are as 
1981 to 1992. Part of the follows: 
proceeds of these notes 
was used to refinance seals EE 
the above outstanding Metro Group (note 4) $4,016,000 $7,961,000 
bank loan secured by Global Communications Limited 
Series ‘“B” debentures. 21,622,000 — —common shares, in escrow 
subject to sale under 
9% Sinking Fund Debentures, option agreements, at 
Series “A”, with annual option price. 723,000 723,000 
sinking fund requirements CTV Television Network Limited 
of $750,000 in 1979 and —common and preferred shares 
$1,150,000 in 1980. The and participating debentures, 
sinking fund requirements at cost. 121,000 121,000 
for 1979 were met in 1978 Mortgages and other 144,000 175,000 
to the extent of $228,000. 1,672,000 2,352,000 $5,004,000 $8,980,000 
Sinking Fund Debentures 
Series C” to mature in 1989 10. Shareholders’ Equity 
at an interest rate of ; 
prime bank rate plus (a) Capital— 
%% (but not less than 9%4% Authorized: 
or greater than 11%). The 10,000,000 Class A and Class B interconvertible 
annual sinking fund participating shares without par value 
requirements are $250,000 in 500,000,000 Class C special non-voting shares with a 
1979 and 1980, $435,000 from par value of 1¢ each 
1981 to 1988 and $520,000 1,000 Common shares without par value 
in 1989. 4,500,000 4,750,000 | Issued Number of Shares December 31 
28,419,000 21,427,000 1978 1977 
CFCN Communications Limited Class A 6,254,532 6,038,898 
Bank loan (secured by Class B 2,145,468 2,281,277 
accounts receivable and a 
$12,000,000 debenture) at Total 8,400,000 8,320,175 
an interest rate related to The paid-up capital for the 8,400,000 (8,320,175 in 
the prime bank rate due 1977) issued Class A and Class B shares of the 
$1,057,000 in 1979, Company is as follows: 
$2,500,000 in 1980 and ea 
$1,800,000 in 1981. 5,357,000 7,107,000 1978 1977 
Balance, beginning of year $ 2,680,000 $2,416,000 
Other indebtedness 622,000 236,000 | On issue of Class B shares 
(note 10(b)) 1,420,000 264,000 
54,355,000 48,779,000 Amount transferred from 
Less Portion due retained earnings 
within one year 2,611,000 1,498,000 (note 10(d)) 19,110,000 — 
Total long-term debt $51,744,000 $47,281,000 Balance, end of year $23,210,000 $2,680,000 
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As set out in note 1, the Company is considered, for 
accounting purposes, to have an indirect interest in 
1,698,648 of its issued shares (1,693,821 in 1977) (note 
6). Accordingly, the Company’s earnings per share and 
dividends are calculated with reference to the remaining 
6,701,352 issued shares (6,626,354 for 1977). 

During the year, the articles of the Company were 
amended to increase the authorized capital of the 
Company by creating 500,000,000 Class C special 
shares with a par value of 1¢ each (note 10(e)). 

(b) Senior employee stock participation plan 

400,000 Class B shares were set aside for purposes of 
a Stock Participation Plan for certain senior employees 
of the Company under which designated employees 
may purchase shares at the market price at the time of 
purchase. All of the 400,000 shares have been 
purchased at December 31, 1978. During the year, 
79,825 Class B shares were issued for a total cash 
consideration of $1,420,000. 

In accordance with the provisions of the Plan, the 
Company has made interest-free loans available to 
finance these purchases. These loans are to be repaid 
over a maximum period of ten years. At December 31, 
1978, the balance of such loans was $2,838,000 
(including $1,340,872 to directors and officers) which is 
included in Other Assets in the Consolidated Statement 
of Financial Position. Shares purchased under the Plan 
are held in trust until the loans have been paid. 

(c) Share transfer restriction 

The Company’s articles of incorporation confer upon 
it the right to refuse to register a transfer of any shares 
in the capital of the Company to a non-resident that 
may in the opinion of the directors adversely affect the 
status of the Company under the licensing provisions of 
the Broadcasting Act of Canada, or the status as a 
Canadian publication of any newspaper or periodical 
published by the company. 

(d) Retained earnings 

On December 1, 1978, the Company capitalized 
$19,110,000 by a transfer from retained earnings to the 
paid-up capital of the Company. The increase in paid- 
up capital has been attributed equally on a share-for- 
share basis between the issued capital attributable to 
the Class A and Class B shares. The amount capitalized 
was equal to the Company’s 1971 capital surplus on 
hand at December 1, 1978. 

(e) Dividends 

Dividends on Class A and B shares are equivalent 
(1978—59.7¢ per share; 1977—33.0¢). During the year, 
the following dividends were declared: 


1978 1977 
Class A shares $3,683,000 $1,985,000 
Class B shares 1,301,000 758,000 
4,984,000 2,743,000 
Less dividends on shares 
eliminated to reflect the 
Company’s indirect interest 
in its own shares 1,014,000 451,000 
Net charge to 
retained earnings $3,970,000 $2,292,000 


During the year the articles of the Company were 
amended to create Class C special shares. After 
December 1, 1978 it is the intention of the Company to 


pay stock dividends of Class C shares to holders of 
Class B shares. The value of Class C shares to be paid as 
a dividend on a Class B share will be equal to the 
amount of cash dividends payable on a Class A share. 
All Class C shares so issued will be immediately 
redeemed and an amount equal to their par value will 
be paid to the holders of Class B shares. 


11. Contingent Liabilities, 
Commitments and Guarantees 


(a) As at December 31, 1978, there were pending 
against the Company lawsuits arising in the ordinary 
course of business. The Company has retained legal 
counsel to defend these lawsuits. Management is of the 
opinion that recoveries from the Company, if any, by 
the plaintiffs are not likely to be material and no 
provision has been made in the accounts. 

(b) The Company has guaranteed $2,500,000 of bank 
indebtedness related to the Metro Group (note 4). 

(c) The Company and its subsidiaries are committed 
to make lease payments aggregating $2,880,000 
annually for periods of up to 13 years relating to 
premises and equipment. 


12. Anti-Inflation Program 


The Federal Government’s Anti-Inflation Program 
terminated on December 31, 1978. During the year the 
Company and its domestic subsidiaries were subject to 
mandatory compliance. Management is of the opinion 
that compliance requirements have been met. 


13. Reclassification of Accounts 


Certain reclassifications have been made in the 
accounts in 1978 and the 1977 figures submitted for 
comparative purposes have been adjusted to conform 
with the 1978 classifications. 


14. Statutory Information 


The aggregate direct remuneration of directors and 
officers (as defined in the Business Corporations Act, 
Ontario—totalling 22 individuals in 1978 and 1977) 
amounted to $1,059,000 in 1978, $981,000 in 1977. 


| 
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Pakfold Data 


Business Forms Business Forms 
Division Limited 
100% 


Data Redi-Set Anthes 
Business Forms Business Forms Business Forms 
Division Division Division 

100% 


Maclean-Hunter 


B.V. 


Affiliated Companies 100% 


Owned by Maclean-Hunter Limited— 

KEG Productions Limited owns: 
100% Wildlife Film Distributors Limited 
Quality Service Programs Incorporated 
Trans Canada Expositions Limited 

Media Daten, Verlagsgesellschaft 

m.b.H. (Germany) 

Media Daten, Verlagsgesellschaft 

m.b.H. (Austria) 

Media Daten, A.G. (Switzerland) 

Dati e Tariffe Publicitarie S.p.A., (Italy) 
Tarifmedia S.A. (France) 

Corena Ltda., (Brazil) 


Owned by subsidiaries— 
Maclean-Hunter Holdings Limited 
Paul Mulvihill Limited 
Macmillan-N.A.L. Limited 
International Exposition 

L Services Incorporated 
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Limited J 


< 


Suburban 
Cablevision 
(United States) 
75% 


M-H 
Communications 
Limited 


Metro 
Home Theatre 
Inc. 
66.7% 
Maclean-Hunter 
Cable TV 
Limited 


Peterborough 
Cable Television 
Limited 

75% 


ChOY 
Limited 
100% The above chart, which is color-coded according 

to the industry segments broken out in the 
Financial Review Section, represents the corporate 
structure as at January 2, 1979. 


Newsradio 
Limited 
oe *Investment in Westbourne Maclean-Hunter 
(Pty.) Limited (South Africa) has been fully 
written off in 1978 and is being disposed of 

stigh IBSMAS). 

**Special Interest Magazines Limited reflects 
the amalgamation of 3 companies on March 
(3), USS). 
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Maclean-Hunter Limited ($000s omitted) 


1978 1977 1976 
Income (note) 
Revenue 
Publishing $109,988 $ 89,665 $ 77,818 
Broadcasting 27,468 21,665 18,890 
Cable TV S175 Jae), eyiafl 18,822 
Business forms 157155 12,210 12,297 
Other 19,412 WATS 17,423 
Discontinued operations 18,088 33,926 305033 
Total Revenue $221,286 $198,263 $175,283 
| Income before extraordinary items $ 13,129 $ 9,724 $ 7,142 
Extraordinary items — — = 
| Consolidated net income $ 13,129 $ 9,724 $777 142 
Funds Flow 
Net flow of funds from operations $ 27,248 $ 21,585 $ 18,203 
Business acquisitions B53 18,073 13,545 
| Additions to properties 21,444 15,931 13,134 
Dividends paid (net) 3,970 SL IAS ES Page ws 
Year-end financial position 
Current assets $° 53732 $ 38,888 $ 43,973 
| Less: Current liabilities 49,383 31,666 30,376 
|| Working Capital $ 9,349 he Peewee $ 13,597 
Properties $ 67,096 oros Oak $ 45,888 
Total assets 165,850 130,100 123,626 
Long-term debt 51,744 47,281 38,123 
Minority interest in subsidiary companies 1,398 1,746 9,299 
Shareholders’ equity $ 40,623 $ 30,078 $ 28,230 
Per share data 
Consolidated net income $1.98 $1.39 95.3¢ 
Net flow of funds from operations $4.11 $3.09 $2.43 
Dividends paid 
On Class A stock 59.7¢ 63.06 31.2¢ 
On Class B stock 59.7¢ 33.0¢ 28.6¢ 
Average shares outstanding (000’s) 6,637 6,989 FAQS 
Ratios 
Consolidated net income as a percentage of revenue 5.9% 4.9% 4.0% 
Ratio of current assets to current liabilities Tee ih 1.4 
Long-term debt to shareholders’ equity 1k) 1.6 L4 
After-tax return on shareholders’ equity 37% 33% 25% 


Note: 1977 numbers presented have been restated to conf 


reflect the change in accounting for Cable TV reconnect costs. 1976 and prior years have not been restated. 


form with the 1978 financial statement presentation to reflect the investment in the Metro News Group on an equity basis and to 


1975 1974 1973 1972 1971 1970 1969 
$ 68,325 $ 61,061 $ 56,784 $ 46,940 $ 41,756 $ 41,731 $ 41,754 
15,401 13,435 11,305 10,114 8,631 7,687 6,907 
14,776 12,259 10,422 8,980 7,732 4,930 3,151 
11,578 11,350 6,187 3,862 2,949 a e 
15,633 12,741 10,822 9,979 7,763 6,793 6,777 
25,965 21,463 16,841 - sf ut - 
$151,678 $132,309 $112,361 $ 79,875 $ 68,831 $ 61,141 $ 58,589 
$ 6,084 $ 5,264 $ 5,019 $ 4,716 $ 3,474 $ 2,657 $ 3,511 
(191) (1,196) = i 41 438 254 
$ 5,893 $ 4,068 $ 5,019 $ 4,716 $ 3,515 $ 3,095 $ 3,765 
$ 16,294 $ 12,921 $ 10,407 $ 9,545 $ 7,589 $ 6,220 $ 6,119 
692 146 6,510 5,148 
J J Y 
9,212 8,977 5,571 4,102 Ree oe Lee 
2,443 2,415 2,352 1,955 1,481 1,422 1,200 
$ 40,077 $ 35,170 $ 27,878 $ 22,152 $ 14,455 $ 13,015 $ 12,248 
27,138 21,943 22,134 17,211 10,384 11,042 21,639 
$ 12,939 $ 13,227 $ 5,744 $ 4,941 $ 4,071 $ 1,973 $ (9,391) 
$ 38,907 $ 34,217 $ 29,253 $ 24,023 $ 21,871 $ 20,360 $ 16,349 
112,454 102,721 90,295 72,666 54,353 49,564 42,803 
26,545 28,942 21,095 12,494 11,500 9,340 = 
13,302 12,524 11,980 11,513 5,744 5,727 510 
$ 30,047 $ 26,331 $ 23,974 $ 21,307 $ 17,444 $ 15,398 $ 13,338 
72.4¢ 50.6¢ 62.7¢ 58.9¢ 43.9¢ 38.7¢ A7.1¢ 
$2.00 $1.61 $1.30 $1.19 $0.95 $0.78 $0.77 
30.0¢ 30.0¢ 29.0¢ 24.8¢ 18.8¢ 18.0¢ 15.0¢ 
25.5¢ 25.5¢ 24.8¢ 20.9¢ 16.0¢ 15.3¢ 12.8¢ 
8,143 8,039 8,000 8,000 8,000 8,000 8,000 
3.9% Bale 4.5% 5.9% 5.1% 5.1% 6.4% 
15 1.6 13 13 14 12 0.6 
0.9 ui 0.9 0.6 0.3 0.6 zs 
21% 16% 22% 24% 21% 22% 31% 
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(as of January 1, 1979) 


* Director 


Maclean-Hunter Limited 
Toronto 
(416) 596-5000 


‘Donald G. Campbell 
Chairman & 
Chief Executive Officer 
«Frederick T. Metcalf 
President & 
Chief Operating Officer 
*Floyd S. Chalmers 
Honorary Chairman 
*Lorne R, Clark 
Vice-President, Finance 
*Paul S. Deacon 
Publisher, Financial Post 
(Vice-President, Maclean-Hunter 
Business Publishing Company 
effective February 1, 1979) 
*George W. Gilmour 
President 
Maclean-Hunter Business 
Publishing Company 
*Lloyd M. Hodgkinson 
Vice-President, Magazines 
*Edward Nymark 
Vice-President 
Printing & Business Forms 
*Robert W. Robertson 
Vice-President 
Business Publications, 
Maclean-Hunter Business 
Publishing Company 
*F. William Fitzpatrick 
| *John M. Holton 
* Arthur J. Little 
*Peter C. Newman 
Editor, Maclean's 
*Gordon P. Osler 
*William P. Wilder 
Herbert G. Marshall 
Vice-President, Broadcasting 
Alan Blackburn 
Controller 
» Harvey T. M. Botting 


Philip R. Patterson 
Treasurer 

Monica Simmie 
Assistant Secretary 


CFCN Communications 
Limited Calgary 
(403) 246-7111 


*Donald G. Campbell 
Chairman of the Board 

*Edward W. Chapman 
President 

*Robert W. Lamb 

*Sven Ericksen 

*J. Edward O’Connor 

*Herbert G. Marshall 

*Frederick T. Metcalf 
Gerald J. Luciani 
Secretary-T reasurer 


CFCN Radio and Television 
Limited Calgary 
(403) 246-7111 


*Donald G. Campbell 
Chairman of the Board 
*Edward W. Chapman 
President 
*Norman Haines 
Vice-President-M anager (Radio) 
*John F. Ruttle 
Vice-President-M anager (TV) 
*Frederick T, Metcalf 
*Herbert G. Marshall 
*Robert W. Lamb 
*J. Edward O’Connor 
Gerald J. Luciani 
Vice-President, 
Finance & Secretary 
H. Thompson Macdonald 
Vice-President, 
News & Public Affairs 
Ronald I. Nordquist 
Vice-President, Engineering 


CKEY Limited 
Toronto 
(416) 361-1281 
*Donald G. Campbell 
Chairman of the Board 
*Douglas C. Trowell 
President 
*Stuart C. Brandy 
*Herbert G. Marshall 
*Frederick T. Metcalf 
Dorman G. Ulens 
Secretary-Treasurer 


CKOY Limited 
Ottawa 
(613) 722-6501 


*Douglas C. Trowell 


*John J. Daly 
Vice-President 

*Gordon F, Henderson 
Dorman G. Ulens 
Secretary-Treasurer 


Co-operative Book Centre 
of Canada Limited 
Toronto 

(416) 751-3530 


“Donald G. Campbell 
Chairman of the Board 

*George M. Harwood 
President 

*John M. Smith 
Secretary & Controller 

“Lorne R. Clark 

*George W. Gilmour 

“Frederick T. Metcalf 


Data Business Forms Limited 
Toronto 
(416) 677-1490 


*Edward Nymark 
Chairman & President 
*John H. Greenhough 
Executive Vice-President 
“John B. Hoyle 
Vice-President & 
General Manager 
Pakfold Business Forms 
Robert G. Prior 
Vice-President & 
General Manager 
Redi-Set Business Forms 
“Kenneth L. Gallinger 
Vice-President & 
General Manager 
Anthes Business Forms 
* Alec Gardiner 
Vice-President, Sales 
Data Business Forms 
“Donald G. Campbell 
“Frederick T. Metcalf 
*Lorne R. Clark 
Robert Alton 
Secretary 


Design-Craft Limited 
Toronto 
(416) 252-3361 


*Donald G. Campbell 
Chairman of the Board 

*Robert M. Gowdy 
President 

“George W. Rodda 
General Manager 

“K, Bernice Martin 
Comptroller 

*Lorne R. Clark 


Treasurer 


Greatlakes Broadcasting 
System Limited 
Kitchener-Chatham. 
(519) 743-2611 


*Donald G. Campbell 

President & 

Chairman of the Board 

Douglas C. Trowell 

Executive Vice-President 
*John E. Larke 

Vice-President & General 

Manager—CHY M-AM, 

CKGL-FM 
*Donald E. Reiffenstein 

Vice-President & 

General Manager, CFCO 
*Herbert G. Marshall 
*Frederick T. Metcalf 

Dorman G. Ulens 

Secretary-T reasurer 


Maclean-Hunter 
Cable TV Limited 
Toronto 

(416) 675-5930 


*Donald G. Campbell 
Chairman of the Board 
*Frederick T. Metcalf 
President 
*]. Barry Gage 
Executive Vice-President 
*Gilbert A. Allard 
*Lorne R. Clark 
*Charles K. Overland 
*Robert J. Prettie 
John Haughey 
Vice-President, Finance & 
Secretary-T reasurer 


Maclean-Hunter 
Communications Ltd. 
Toronto 

(416) 249-8455 


“Frederick T. Metcalf 
Chairman of the Board 

“Gilbert A. Allard 
President 

*). Barry Gage 
Secretary-T reasurer 

*Donald G. Campbell 


Maclean-Hunter Limited 
London, England 
01-437-0644 


“George W. Gilmour 
Chairman of the Board 

*Robin M. Cobb 
Deputy Chairman & 
Managing Director 

*Gerald J. Brigg 


Lionel Gossling 
Financial Controller 
Marjorie Price 
Secretary 


5 


Maclean-Hunter 
Publishing Corporation 
Chicago, U.S.A. 

(312) 726-2802 


*Donald G. Campbell 
Chairman of the Board 

*Joseph J. O’Neill 
President & Treasurer 

*Mae J. Sylvester 
Secretary 

*George W. Gilmour 

*John F. Heffinger 

*Frederick T. Metcalf 


Macmillan Company 
of Canada Limited 
Toronto 

(416) 362-7651 


*Donald G. Campbell 
Chairman of the Board 
*J. William Baker 
President 
*Gladys E. Neale 
Senior Vice-President 
Robert J. Stuart 
Vice-President 
Paul Irwin 
Vice-President 
Robert Wilkie 
Vice-President 
Tim B. McDonald 
Vice-President 
Controller & Secretary-T reasurer 
*Doris H. Anderson 
*Floyd S. Chalmers 
*George W. Gilmour 
*Frederick T. Metcalf 
* Bernard D. Sandwell 


National Market Reports, Inc. 
Chicago, U.S.A. 
(312) 726-2802 


*Joseph J. O’Neill 
Chairman of the Board 

*John F. Heffinger 
President 

*Mae J. Sylvester 
Secretary-T reasurer 

*Donald G. Campbell 

*George W. Gilmour 


Corporate Secretary Chairman *George W. Gilmour *G. M. James 
Ernest J. Cozens *Stuart C. Brandy Harvey T. M. Botting *Peter Lister 
Assistant Treasurer President Secretary *Moss J. A. Walters 
at a] 
Ottawa Calgary U.S.A. France 


Toronto 

Maclean-Hunter Limited 
481 University Avenue 
Toronto, Ontario MSW 1A7 
(416) 596-5000 


Maclean-Hunter Cable TV 
Limited 

27 Fasken Drive 

Rexdale, Ontario M9W 1K7 
(416) 675-5930 


Montreal 

Maclean-Hunter Limited 

625 President Kennedy Avenue 
Montreal, P.Q. H3A 1K5 

(514) 845-5141 


CKOY Limited 

635 Richmond Rd. 
Ottawa, Ontario K2A 3X7 
(613) 722-6501 


Maclean-Hunter Limited 
Financial Post & Business 
Publications 

Ste. 311, 151 Sparks Street 
Ottawa, Ontario K1P 5E3 
(613) 236-0895 


Maclean-Hunter Limited 
Maclean's Magazine 

National Press Building 

Ste. 507, 150 Wellington Street 
Ottawa, Ontario K1P 5A4 
(613) 233-8401 


Kitchener 

CHYM Greatlakes 
Broadcasting System Ltd. 
305 King Street West 
Kitchener, Ontario N2G 1B9 
(519) 743-2611 


Chatham 

CFCO Greatlakes 
Broadcasting System Ltd. 

21 Keil Drive 

Chatham, Ontario N7M 5K9 
(519) 352-3000 


= 


Maclean-Hunter Limited 
Oilweek 

200-918-6th Avenue S.W. 
Calgary, Alberta T2P OV5 
(403) 266-5621 


Maclean-Hunter Limited 
Financial Post 

370 Parkside Place 

602-12 Avenue S.W. 
Calgary, Alberta T2R OH5 
(403) 265-1665 


CFCN Communications 
Limited 

Broadcast House 
Calgary, Alberta T3C 3L9 
(403) 246-7111 


Edmonton 
Maclean-Hunter Limited 
942-10830 Jasper Avenue 
Edmonton, Alberta T5J 2B3 
(403) 428-6836 


Vancouver 

Maclean-Hunter Limited 
Ste. 600, 1111 Melville Street 
Vancouver, B.C. V6E 3V6 
(604) 683-8254 


Maclean-Hunter Limited 
Financial Post 

National Press Building 
529-14 Street, Room 737 
Washington, D.C, 20045 
(202) 347-6930 


Maclean-Hunter Limited 
Maclean’s Magazine 
National Press Building 
Room 1224 

Washington, D.C, 20045 
(202) 347-4291 


Maclean-Hunter Publishing 
Corporation 

300 West Adams 

Chicago, Ill. 60606 

(312) 726-2802 


United Kingdom 
Maclean-Hunter Limited 
30 Old Burlington Street 
London, England W1X 2AE 
O1 437-0644 


Austria 

Media Daten Osterreichs 
1180 Wien 

Weirmarer Strasse 27 
344-9555 


Tarif Media S.A. 

6 Avenue Matignon 
75008 Paris 
225-7853 


West Germany 

Media Daten 
Verlagsgesellschaft m.b.H. 
6500 Mainz-Gosenheim 
Kaiserstrasse 49 

(06131) 4 6244 


Italy 

Dati e Tariffe Pubblicitairie, 
S.p.a. 

Viale Scarampo 19 

Milano 20148 

498 2 310 


Brazil 

Corena Ltda 

Caixa Postal 30493 
Sao Paulo 
227-1022 


Switzerland 
Media Daten AG 
Malz Strasse 17 
8045 Zurich 
6615 22 
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July 28, 1978 to Class A and Class B shareholders of 
record July 10, 1978. The taxfree Class B dividend 
will be paid solely out of capital surplus. 

Shareholders are reminded that last quarter 
your Board of Directors declared an additional 
dividend of 5.3¢ per share, payable July 28, 1978 to 
Class A and Class B shareholders of record July 10, 
1978. The dividend, tax-free to both classes, is paid 
solely out of capital surplus. 


eee 


Donald G. Campbell 
Chairman and 
Chief Executive Officer 


LOD 


Frederick T. Metcalf 
President 


July 21, 1978 


Maclean-Hunter Limited 
481 University Avenue 
Toronto, Ontario M5W 1A7 
(416) 595-1811 
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Report for the six months 
ended June 30, 1978 


MACLEAN-HUNTER LIMITED 


CONSOLIDATED STATEMENT OF INCOME (not audited) 


Three months ended 


June 30 
Percentage 
1978 Change 
——_—$000 
Revenue: 
Periodicals and books — Publishing.................::0ece 28,698 
= [DIU OWRIO MN presotescesesceeseensoucconce 10,129 
Br@ad Gas tiny oxmeecteeeree cco Cree meeenenm epeser she caeeea alia 
Gaby pT Vey eee eee ee ener pte orn pre tee heer ee Ries See 7253 
Business forms and other activities ......cc.0.cccc:-ce-cesseesoeeee 652 
Wo talMeVenU Cease tater eee areas Oe ete 59,763 +18.7% 
Expenses: 
@penratim Grex Denes acres caste eee ee eee erent ree 48,260 
DY = ol KCI CL AKO eceetes tees eect as encetecoe- asses ons aes aoaadocadch 2270 
METRES (So (eI EY ee capac cocnssadascsocoocencbaesdessdesnduoecsadeads aanbeded PASS 
ZATMONUEZallil © MMO ©.O Cl Will eeewene eee eee eel en 185 
MOLAWEXDEINSES sree e eet ee eee eee ae 52,150 +18.2% 
Income bDefonennGomerntaxesi rcs tees eerteceeerteeeeceee 7,613. +22.4% 
HN@O NMG AX OS; sore, cee et cs een WR cree Ne ne ee ce eee 3,434 +13.4% 
Incomelbeforerthertoll Wilner smear eeeenne eee 4179 +30.8% 
Share of net income of affiliated or 
effectively controlled companies................:0:0c00 99 
VVIMOGIEVAIM LOTS Lean ca set erence teteton er rret ont me reer (143) 
Eoncolidatedinetineonnemseeeee ete eee 4135 +53.0% 
Dividends:declanecy meses cern anne ce ee eee 1174 +744% 
Per share data: (Note 2) 
GonsolidatedinetlncomGmass tee 62.3¢ +67.9% 


reer 14.1¢ +74.1% 


Six months ended 


1977 1978 
23,030 51,465 
9,753 20,250 
5,711 13,068 
5,566 14,131 
6,267 12,451 
50,327 111,365 
41,281 91,881 
1,868 4,383 
909 2,708 
48 326 
44,106 99,298 
6,221 12,067 
3,027 5,466 
3,194 6,601 
69 186 
(560) (256) 
2,703 6,531 
673 _ 2,339 
37.1¢ _98.5¢ 
8.1¢ _ 28.1¢ 


June 30 
Percentage 
Change 
$000 


+ 17.3% 


+ 16.5% 


+ 23.8% 
+ 15.6% 


+ 31.5% 


+ 60.2% 
+ 73.8% 


+75.6% 
+ 73.5% 


1977 


Note 1: Certain reclassifications have been made in the accounts for 1978 and the 1977 figures submitted for com- 


parative purposes have been adjusted to conform with the 1978 classifications. 


Note 2: Per share data reflects the elimination of the Company’s indirect investment in its own shares. Consolidated 
net income per share is based on the weighted average number of shares outstanding for the quarter of 
6,632,599 shares and for the six month period of 6,631,766 shares; compared with 7,281,205 shares for the 
quarter in 1977 and 7,274,366 shares for the six month period ended June 30, 1977. 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION (not audited) 


Six months ended 


June 30 
1978 SA 
$000 
Sources of working capital: 
Operations: 
GonsoliGateckimetimGonnlerec crete teretcecr ne cecced Moe eee ee oe re 6,531 4,077 
Increase in unearned net publishing revenue..............ccc0cceceeeeeeeeeeeee 963 800 
[BYEY OTE TINGS crenna eecoattg ree ec ae ee ee ee ene 4 383 3,691 
IE KEMNEORINGO IMeataxcmrees ee rete eae ante eens ee oes ee eee 29 214 
/NUTRONAUZZ ENON OM EXOXEXC NAA | aczasecconsance onsdousascoaaocbosdnearbecedoascacneraneeseatiessn sack 326 96 
ATONE Al UGGS tees eaeecte cece aes geese ccs ners oueae se eae ees 256 1,038 
Hotaliitindsiromnop chat On Sweaee ae eee es een en eee 12,488 9,916 
SSLOTRVG eee co ck eae mee Nae PC ee ater le (87) O5 
OLAS OURGESeeeree terres Netcare Barn! Cone matinee Neem Sc 12,401 10,011 
Applications of working capital: 
Business acquisitions 
M@tall?G Omsi Cl | alti @ in Sess se sesscossne sees see ca tees seers se ysees ya tee eee secanesse nee ee eee 4 300 — 
essaWonkinexca pital GG Ule Ceerernese etna tee ey tat nanan eeee (286) = 
INEM OUT CHT WMO, CATON cea snscosccod soscseeoec poueduroncocnoasaasnaLosceeosees 4,014 — 
POLO EKGLUIS WOT ON ROY OVENS (HERD) sss ce cosas -cceascoo-cece se pe rcnceax uncoho nscbsesseoeences 10,944 6,573 
Redemption of preference shares of subsidiary Companies ..................... 92 348 
IMEKCASENIMOMME INVEST CINUS Neate ae ose eect eere sree ae ee vece anes epee eee 275 152 
IBN CLE ICS mere emer ee tert cel aise ON eee nr cck GnetNeiar an Nan at te oer 1,864 1,180 
Subsidiary company dividends to minority interest ............0..ccccceeeeeeeee 29 Di 
RedWctiomiot lomeqteninaclebot se eeccceec ce sceee eee seca te ere eee 432 3,720 
Totalvayo PIN Cat OmSeer cece rece ecco ec ee scene oenec ee renae nee ee 17,650 12,250 
DEEheasedl Mw OKI PxGap Wall ree evarcentee cere oMeteatet aes sAeascaucnae see sees eareaes aren 5,249 2,239 
Werdincearonticall att lovexes(inyiniling Oi (OXENTOVE| coco cca. osctcues0d  Gosentonscacansenesnenetoonan 7,623 14,303 
WAKovd eiinyeaceayorlicall| ele GInVoliConh[OreToXe hy cep sea-a eens noe bisa pucnemtaaoaaeosansnas 2,374 12,064 
SEGMENTED INCOME DATA (not audited) 
Six months ended June 30 
Percentage 
1978 1977 Change 
$000 
RenoOdlealsrand POOKS— PUD IISInI Ne eemereeemeneteeteee eee eee 4,255 Bye 36.3% 
=| DIICUIOWUKON poccs ssccastnce desea eee cnccutosscos 760 606 25.4% 
BiOAdCAS tii Oaeee mer caer sete seereeet Ae Sm AN In eee hae eet ee 3,241 2,627 23.4% 
(Saabs [aN eee eae ee pier arene eee ay ace pect et PEN ee 4,973 3,930 26.5% 
Business TOMmms aniGlOtmenmaGtivitlesuemarcecdnsiettiestsetcne es sere 1,546 1,305 18.5% 
14,775 11,589 27.5% 
IMEC ESWEXDEMSCka a ecose porte cr eeee re eteaeee eee ern need cas ont Sool es _ 2,708 1,842 
IMGOmMe DO EOner GONG MUaNGS caeeteeeese reece emer scene eee merce 12,067 9,747 


The segmented income shown is defined as net income before interest expense, income taxes, share of 
affiliates and minority interest. 


Dear Shareholder: 

The accompanying unaudited results show that 
consolidated net income for the second quarter 
was $4,135,000 or 62.3¢ per share, compared with 
last year’s $2,703,000 or 37.1¢ per share. 

For the first six months of the year, consolidated 
net income was $6,531,000 or 98.5¢ per share, 
compared with last year’s $4,077,000 or 56.1¢ per 
share. This represents increases over 1977 results 
of 60% and 76% in consolidated net income and 
earnings per share, respectively. 

Consolidated revenues increased in the quarter 
by 18.7% over 1977. The Cable TV and Broad- 
casting segments continue the revenue growth 
shown in the first quarter while Publishing reve- 
nues improved in the quarter to show an increase 
over the second quarter of 1977 of 25%. 

A statement showing segmented income data is 
included. All segments showed good improve- 
ments in operating income over the first six 
months of 1977, with the largest increases coming 
from Publishing (36%), Cable TV (26%) and Broad- 
casting (23%). 

The overall tax rate for the first six months of 
1978 of 45.3% has decreased from 48.5% in 1977. 
This decrease reflects the utilization of investment 
tax credits in our United States subsidiary, Subur- 
ban Cablevision, as well as the benefit of the 3% 
inventory allowance. 

A Consolidated Statement of Changes in Finan- 
cial Position for the first six months is also pro- 
vided for your information. 

Maclean-Hunter operations won a number of 
awards during the quarter. 

L’Actualité magazine received the award for 
outstanding achievement by a French-language 
magazine at the first annual National Magazine 
Awards. Louise Cote of Chatelaine and Roy Mac- 
Gregor of Maclean’s were also recognized at the 
event, as was an article appearing in The Financial 
Post Magazine. 

In a remarkable achievement, Maclean-Hunter 
editors and artists last month won nine of the ten 
Kenneth R. Wilson Memorial awards, which rec- 
ognize editorial and graphics achievement in the 
business press. 

Also, three M-H Montreal business press editors 


won awards in the annual contest organized by 
\’Association des Journalistes de la Presse spécial- 
isee. 

Les Rowland, a senior editor with Calgary-based 
Oilweek, won a Canadian Petroleum Association 
National Journalism Award. 

Garbage Delight, published by Macmillan of 
Canada, recently won a prestigious award for chil- 
dren’s literature. 

Suburban Cablevision, of East Orange, New Jer- 
sey, received a National Cable Television Associ- 
ation award for excellence in overall community 
programming. Suburban Cablevision added 6,700 
subscribers in the second quarter, and is now 
making a contribution to the earnings of Maclean- 
Hunter Cable TV Limited. 

M-H Cable was the sponsor of the first Cana- 
dian Church Choir Competition, in which 16 
churches across Canada received cash prizes. This 
competition will be continued next year. 

CKEY of Toronto received an honourable men- 
tion in the 1977 Media Human Rights Awards for 
radio, presented by the B’nai B'rith. 

At CFCN Communications Limited, CFCN-AM 
audience has grown to become the number one 
station in the metropolitan Calgary market. 

Financial Post Conferences has announced it is 
planning two upcoming conferences, on energy 
and on the Middle East. 

Style Magazine is now working on a second 
ready-to-wear fashion show, called Salon Inter- 
national du Prét-a-Porter, to be held in Montreal 
in September. 

An appointment of some importance to Mac- 
lean-Hunter employees, and one which wecfeel 
shareholders will applaud, is the appointment of 
Floyd Sherman Chalmers as Honorary Chairman of 
the Maclean-Hunter board. Mr. Chalmers has 
served Maclean-Hunter brilliantly for almost 60 
years, aS a writer, editor, our President, and Chair- 
man of the Board. His contributions to Maclean- 
Hunter and to Canada have been wide ranging, 
and your Board of Directors felt this appointment 
to be a most worthy and deserved recognition. 

Your Board of Directors has declared a regular 
quarterly dividend of 8.8¢ per share payable on 


